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EDITORIAL SECTION 











ANNOUNCEMENT 


ADVANCE INFORMATION regarding 
ANNUAL DIVIDENDS payable in 1923 
will be found on pages 124 to 126 of 
this issue. 











BEST’S COMPILATION 
OF 
DISABILITY AND DOUBLE INDEMNITY 
PROVISIONS COMPLETED 


This unique volume (vest pocket size of approxi- 
mately 750 pages) has been completed and deliveries 
and shipment will be made as rapidly as possible. 


This much delayed publication (primarily caused 
by the many changes made in the clauses by the 
companies) will serve a most useful purpose and 
will prove to be of great assistance to life insurance 
men. 


The emphasis so generally placed upon the 
Benefits granted under these provisions of life 
policies by soliciting agents, makes a knowledge 
of the exact clauses absolutely necessary if the 
interest of the prospective policyholder is to be 
properly served. 
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COMMENTS ON OUR SERVICE 


From Samuel T. Chase, General Agent, Con- 
necticut Mutual Life Insurance Company, Chicago, 
Ill., November 3, 1922: 


“Thanks very much indeed for yours 
of the 3lst. The data is just what I 
wanted.” 





THE TREND OF LIFE INSURANCE 


Extracts from an address by E. E. Rhodes, Vice-President of 
the Mutual Benefit Life Insurance Company 


Before the American Life Convention. 


I yield to no one in admiration of the wonderful 
progress of American life insurance. The stress 
might be laid upon the remarkable increase in the 
number of outstanding policies or in the amount of 
outstanding insurance, or upon the increase in the 
invested funds which have had such an important 
part in the development of the economic life of the 
country. From another point of view we may 
note the abolition of forfeitures, the more equitable 
distribution of surplus, and the greater adaptability 
of the policy contract to the needs of those for 
whom it was primarily designed. The business 
has grown in material things. It has also grown 
in those finer things which are distinct from the 
material. The men who conduct it to-day are prob- 
ably no better than those who preceded them, but 
increased knowledge has brought increased respon- 
sibilities, and these have been met fully and unequiv- 
ocally. It is to the glory of the business that the 
things which count have found their place through 
the voluntary action of the companies and not the 
compulsion of statute. It would be difficult if © 
impossible to point to a single statute enacted tor 
the good of life insurance which did not have its 
origin in the practice of one or more life insurance 
companies. 





The business of life insurance exists by suffer- 
ance. Its sole justification is that it meets as 
nothing else yet devised does, a universal need. 
If the business is to continue in private hands, it 
is far more important that we should consider the 
respects in which it can be improved than the 
methods by which it can be increased in size. 

How many agents think they cannot succeed in 
their work unless the company with which they 
are connected adopts the plans of their competi- 
tors? Is not this a confession of weakness? Orig- 
inality is better than imitation. It is better to 
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make competition than it is to meet it. Large com- 


missions may produce business, but they do not. 


conserve it, and the conservation of a small business 


y, is worth more than the production of a large one. 


The simple and standard policies, stressing protec- 
tion, rather than investment, are the best. Camou- 
flage has no place in life insurance. 

The published experiences with respect to dis- 
ability claims allowed show that in a large majority 
of the admitted claims there would have been no 
claim under a strict interpretation of the contract. 
This speaks well for the liberality of the companies, 
but is it good underwriting? In our personal 
capacities we are all less liberally inclined on some 
days than on others. Can we rid ourselves of this 
infirmity in our official capacities? If not, and it 
does not seem possible, will there not be of neces- 
sity a violation of the law of mutuality in the ad- 
justment of claims under the present disability 
provisions? I am in hearty sympathy with the 
idea underlying the disability clause, and the under- 
writer who can frame one free from the objections 
to the present clauses will be a public benefactor. 

The practice of paying annuities during disability 
is already causing some foreboding. It will result, 
I think, in a stricter interpretation of the disability 
clause, or in the adoption, if possible, of some pro- 
vision by which the temptation to become disabled 
will be removed. Both of these may be tried. 

The double and triple indemnity clauses now 
found in many policies present an entirely different 
question. What justification is there for a life in- 
surance company agreeing that if death occurs by 
ccident it will pay two or three times what it 
vould pay if death occurs by disease? In the 
Medico-Actuarial Investigation the number of poli- 
cies on male lives terminated by accident and other 
external causes was found to be only 8 per cent. of 
the total number terminated by death. If the pur- 
pose of the indemnity clause is to afford additional 
protection to the family in the event of untimely 
death, it would seem to be more to the point to pro- 
vide double indemnity in case of death from any 
cause other than accident. The insured who is 
stricken with disease may have a long and expen- 
sive illness. Is not such a case more appealing 
than that of a man who is killed in a railroad acci- 
dent and in whose case heavy damages can be 
recovered? 

My estimate of life underwriters, based partly 
upon introspection, is that they are not of much 
use in other lines of endeavor. Most of us are so 
constituted that about all we can hope for is to be 


A 
(fairly: good at some one thing. Life insurance is 
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‘distinct from other kinds of insurance, and when 
it is adulterated with other kinds the _ result, -it 
seems to me, cannot be as good as the pure article. 

It may be noted that there is a very decided trend 
toward the issuing of life"and Tong term endowment 
policies with céfitinuotS “preriiiunis’°°That these 
are best for the companies and for the insured 
should not require demonstration. Life insurance 
is essentially protection, and not primarily a means 
of investment. The two cannot be combined so as 
to make them attractive solely as an investment 
proposition. 

The personnel of the agency forces has been 
greatly improved through selection and training. 
It is now generally recognized that a life insurance 
agency is not a harbor for the flotsam of the busi- 
ness world. On the contrary, with the standards 
of selection prevailing to-day, men of the highest 
type are attracted to the business. The improve- 
ment in personnel has been followed by an abandon- 
ment of unfair methods of competition and by 
better service to the insuring public. 

When my subject was allotted to me it was sug- 
gested that some prediction as to the future of the 
business would not be amiss. With regard thereto 
[ can only say that the future depends entirely upon 
the men who manage the business. If they regard 
it as a sacred trust there are no limitations to its 
growth. 





THE PASSING OF PRESIDENT BULKLEY 


Morgan G. Bulkley, president of the Aetna Life 
Insurance Company from July, 1879, until the 
date of his death on November 6, 1922, was a man 
in the fullest sense of the term. His influence was 
great in the insurance world, in the financial world 
and in politics. 

He was a “big” man as Governor of Connecticut 
and also as a United States Senator. , 

Mr. Bulkley was noted for his financial sagacity 
and was greatly beloved by those who knew him 
to whom he was essentially human. 


During the period of his administration of the 
Aetna, the company’s admitted assets increased 
from about $25,500,000 to over $200,000,000 and the 
insurance in force from less than $78,000,000 to 
nearly $1,250,000,000 during which period the par- 
ticipating policyholders received substantial divi- 
dends, and the stockholders, most satisfactory 
returns upon their investments. A monument 
worthy of the great man that he was. 
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NATIONAL CONVENTION OF INSURANCE 
COMMISSIONERS 


OFFICERS AND COMMITTEES FOR 1922-1923 
Standing Committees 


Extracts 


Accident and Health Policies 


John J. Donahue, Chairman, New Hampshire. 
A. C. Barber, Oregon. 

Alexander McCabe, California. 

Wm. E. Tuttle, Jr.. New Jersey. 

. Be McMahan, South Carolina. 

A. Lewis, Jr., Hawaii. 

Jackson Cochrane, Colorado. 


Actuarial Bureau 


James F. Ramey, Chairman, Kentucky, 
Frank L. Travis, Kansas. 

Bruce T. Bullion, Arkansas. 

T. S. McMurray, Jr., Indiana. 

T. J. Houston, Illinois. 


Assets of Insurance Companies 


am: W. Hobbs, Chairman, Massachusetts. 
T. M. Henry, Mississippi. 

J. C. Luning, Florida. 

W. N. Van Camp, South Dakota. 

G. Waldon Smith, Maine. 

John J. Donahue, New Hampshire. 

George ‘P. Porter, Montana. 

James F. Ramey, Kentucky. 

R. P. Coleman, Alabama. 

Burt A. Miller, District of Columbia. 


Blanks 


Henry D. Appleton, Chairman, New York. 
S. W. McCulloch, Pennsylvania. 
Walter A. Robinson, Ohio. 

J. F. Williams, Illinois. 

Arthur E. Linnell, Massachusetts. 
H. G. Brunnquell, Wisconsin. 
Charles B. Coulbourn, Virginia. 
Russell A. Palmer, Michigan. 
Sherman T. Kattell, Connecticut. 
Jean M. Legris, Rhode Island. 
K. P. Blaise, Iowa. 

R. E. MacNellis, Tennessee. 
Elder A. Porter, Indiana. 


Fraternal Insurance 


A. C. Savage, Chairman, lowa. 
T. M. Henry, Mississippi. 

A. C. Barber, Oregon. 

H. J. Brace, Idaho. 

J. J. Bailey, Louisiana. 

W. B. Young, Nebraska. 

Ben C. Hyde, Missouri. 

L. T. Hands, Michigan. 

B. W. Gearhart, Ohio. 

F. R. Stoddard, Jr... New York. 
Thomas B. Donaldson, Pennsylvania. 


Laws and Legislation 
Burton Mansfield, Chairman, Connecticut. 
Joseph Button, Virginia. 
Alexander McCabe, California. 
A. C. Savage, lowa. 
Clarence W. Hobbs, Massachusetts. 
James F. Ramey, Kentucky. 
B. W. Gearhart, Ohio 
Jno. W. Walker, Utah. 
E. N. Rogers, Tennessee. 
E. W. Hardin, Oklahoma. 
F. R. Stoddard, Jr., New York. 
G. W. Wells, Minnesota. 
Thomas B. Donaldson, Pennsylvania. 
Harvey L. Cooper, Maryland. 
Jackson Cochrane, Colorado. 





Codification of Rulings 


W. N. Van Camp, Chairman, South Dakota. 
Amos A. Betts, Arizona. 

J. C. Luning, Florida. 

William A. Wright, Georgia. 

S. A. Olsness, North Dakota. 

D. M. Forsyth, Wyoming. 

B. W. Gearhart, Ohio. 

John C. Bond, West Virginia. 

Wm. J. Swain, Delaware. 


Credentials 


George A. Cole, Chairman, Nevada. 
J. J. Bailey, Louisiana. 

G. Waldon Smith, Maine. 

George P. Porter, Montana. 

A. Lewis, Hawaii. 





@ 


Examinations 
Joseph Button, Chairman, Virginia. 
Burton Mansfield, Connecticut. 
T. M. Henry, Mississippi. 
A. C. Savage, Iowa. 
Clarence W. Hobbs, Massachusetts. 
F. L. Travis, Kansas. 
W. B. Young, Nebraska. 
Stacey W. Wade, North Carolina. 
E. W. Hardin, Oklahoma. 
L. T. Hands, Michigan. 
Harvey L. Cooper, Maryland. 
G. W. Wells, Minnesota. 
Jackson Cochrane, Colorado. 


Publicity and Conservation 


Bruce T. Bullion, Chairman, Arkansas. 
S. A. Olsness, North Dakota. 

G. Waldon Smith, Maine. 

Frank L. Travis, Kansas. 

James J. Bailey, Louisiana. 

H. J. Brace, Idaho. 

Jno. W. Walker, Utah. 

E. W. Hardin, Oklahoma. 

E. N. Rogers, Tennessee. 

Harvey L. Cooper, Maryland. 


Unfinished Business 
G. Waldon Smith, Chairman, Maine. 
Frank L. Travis, Kansas. 
George P. Porter, Montana. 
Wm. J. Swain, Delaware. 
D. M. Forsyth, Wyoming. 
The Secretary of the Convention. @ 


Rates of Mortality and Interest 


T. M. Henry, Chairman, Mississippi. 
= QO. Fishback, Washington. 

H. Wilbour, Rhode Island. 
W. N. Van Camp, South Dakota. 
Wm. A. Wright, Georgia. 

J. J. Bailey, Louisiana. 
Bruce T. Bullion, Arkansas. 
H. J. Brace, Idaho. 

T. J. Houston, Illinois. 
Wm. J. Swain, Delaware. 
R. P. Coleman, Alabama. 


Social Insurance 
H. J. Brace, Chairman, Idaho. 
Thos. B. Donaldson, Pennsylvania. 
Burton Mansfield, Connecticut. 
H. O. Fishback, Washington. 
Alexander McCabe, California. 
J. J. McMahan, South Carolina. 
Laurence A. Kelty, Vermont. 
A. Lewis, Jr., Hawaii. 


Taxation 
H, O. Fishback, Chairman, Washington. 
James F. Ramey, Kentucky. 
G. Waldon Smith, Maine. 
Frank L. Travis, Kansas. 
D. M. Forsyth, ‘Wyoming. 
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Wm. E. Tuttle, Jr., New Jersey. 
T. J. Houston, Illinois. 

B.. W. Gearhart, Ohio. 

E. N. Rogers, Tennessee. 

H. R. MacGibbon, New Mexico. 


Valuation of Securities 
F. R. Stoddard, Jr., Chairman, N. Y. 


Burton Mansfield, Connecticut. 
Joseph Button, Virginia. 
Clarence W. Hobbs, Massachusetts. 
Wm. E. Tuttle, Jr.. New Jersey. 
pre L. Cooper, Maryland. 

T. J. Houston, Illinois. 
Laurence A. Kelty, Vermont. 
Thos. B. Donaldson, Pennsylvania. 





NOTICE TO COMMISSIONERS 


“The adjourned meeting of the National Convention of 
Insurance Commissioners will convene at the Hotel Astor, 
New York City, on Tuesday, December 5, 1922, at 10: 00 
o'clock A. M. and continue probably through Wednesday 
and Thursday. 

The Laws and Legislation Committee will hold a meet- 
ing at 2:30 o’clock Monday afternoon and probably other 
committees will meet during Monday, so it would be 
advisable for the Commissioners to arrive not later than 
Monday morning. Make your arrangements accordingly.” 





ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS 


Program of Annual Meeting 


The preliminary announcement of “topics” and 
“speakers” for the Sixteenth Annual Convention of 
this association which is to be held at the Hotel 
Astor (New York) on December 7th and 8th is as 
follows: 

WASTE—THE CHIEF OBSTACLE TO 
COMPLETE BUSINESS RECOVERY 
Mr. Darwin P. KINGSLEY, Chairman 


President, New York Life Insurance Company, 
New York 


“Bridging the Chasm Between Theoretical and 
Practical Citizenship” 
Hon. GEORGE WHARTON PEPPER 


United States Senator from Pennsylvania, Phil- 
adelphia, Pa. 


“Simplicity in Insurance Regulation a Protection 
Against Waste” 
Hon. PLAtt WHITMAN 


President, National Convention of Insurance Com- 
missioners: Wisconsin Insurance Commissioner, 
Madison, Wis. 


“Tife Insurance Investments in National Devel- 
opment” 
Mr. Witit1AmM W. McCLENCcH 


President, Massachusetts Mutual Life Insurance 


Co., Springfield, Mass. 
“State Government and State Development the 
Real Foundation for National Stability” 
Hon. JoHN M. PARKER 
Governor of Louisiana, Baton Rouge, La. 
“Prevention of Life Insurance Lapses by Educating 
the Insured” 





Mr. JoHn D. SAGE 


President, Union Central Life Insurance Co., Cin- 
cinna ti, O 


“Life Waste in 1922—Its Warning and Its Lesson” 
Dr. Aucustus S. KNIGHT 


Medical Director, Metropolitan Life Ins. Co., 
New York 


“The Range of the Life Insurance Agent’s Re- 
sponsibility” 
Mr. Frank H. Davis 


Second Vice-president, Equitable Life Assurance 
Society, New York 


“The National Economic Value of University 
Education” 
Marion LeRoy Burton, PH.D. 


President, University of Michigan, Ann Arbor, 
Mich, 


“The Kinship of Law and Insurance” 
Mr. Freperick L. ALLEN 


General Solicitor, Mutual Life Insurance Co., New 
York 
“Insurance Against Waste Through Conservative 


Banking” 
Mr. Henry M. Rostinson 


President, First National Bank; Member, Board of 
Directors, Pacific Mutual Life Insurance Co., Los 
Angeles, Calif. 


“The Farm Mortgage the Pulse of Agricultural 
Health” 
Mr. WitiiAmM H. KINGSLEY 


Vice-President, Penn Mutual Life Insurance Co., 
Philadelphia, Pa. 


The association recently announced the promo- 
tion of one of its staff as follows: 

“Mr. Vincent P. Whitsitt has been appointed an 
Assistant Secretary of the Association of Life In- 
surance Presidents. He has been a member of the 
Association’s staff since August, 1920. For the first 
year of his employment Mr. Whitsitt was connected 
with the statistical department and since then with 
the legal department. He was born at Salem, Ind., 
in 1891, and was educated at De Pauw University 
and Columbia Law School, being admitted to the 
New York Bar in 1920. He entered the U. S. Army 
in 1917, serving successively as private, First 
Lieutenant and Captain. For six months he was in 
charge of an Aerial Gunnery School near Houston, 
Tex., being discharged from the Army in 1919.” 





LIFE INSURANCE SALES RESEARCH BUREAU 
First Annual Meeting 


The first annual meeting of the companies in the Life 
Insurance Sales Research Bureau was held at the Drake 
Hotel, Chicago on November 9th—the day immediately 
preceeding the sessions of the Association of Life Agency 
Officers. Practically all of the thirty-seven companies 

were represented by one or more of their Agency Officials. 

The meeting was for the purpose of discussing in detail 
the work done so far and of laying plans for the future. 
Chairman Oliver Thurman of the Executive Committee 


presided. 
Continued on next page 
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LIFE INS. SALES AND RESEARCH—Continued 


Since the last announcement, the membership has ma- 
terially increased, and in recent weeks the following com- 
panies have joined: Illinois Life, Imperial, Penn Mutual, 
Pacific Mutual, Great West and State Mutual. 

A review of the Sales Index reports was made and 
much interest was shown in this part of the Bureau ser- 
vice. 

In addition, the reports dealing with company methods 
in agency problems—the most complete of which is the 
recently published forty page report on conservation—was 
discussed at length. 

The importance of the work being done by the Bureau is 
now well recognized. 

Those who did not attend the meeting should obtain 
and_ carefully read the entire proceedings. 


OPENS NEW YORK OFFICE 


Growth of Work Causes Enlargement—Many New 
Companies Apply for Membership 


The Chicago meetings of both the Agency Officers As- 
sociation and of the companies which have cooperated in 
the Life Insurance Sales Research Bureau during 1922 
furnished the first opportunity which many company 
officials had-of hearing what the Bureau is equipped to do 
for its members and of its plans for the future. Chief 
among the latter, of course, as has been previously re- 
ported, was the decision to open a New York office on 
January i, 1923. The occasion for this move was the 
desire of the Bureau to be located close to the business of 
life insurance, and a central office in New York offered 
this opportunity to a greater degree than was possible in 
Pittsburgh. Manager Holcombe signed the lease for 
space at 50 East Forty-second street this week, and it is 
expected that the work will be actively under way shortly 
before January 1. This location will make it possible for 
the Bureau to be reached readily by company officials who 
visit New York and it is anticipated that such calls will 
become increasingly common as the work becomes better 
understood by life insurance executives. 


Within the last two weeks, eleven companies have ap- 
plied for membership, these companies being the Detroit 
Life, Equitable of Iowa, Minnesota Mutual, New World, 
North American of Toronto, Northwestern Mutual, North- 
western National, Pan American, Peoria, Security. of Chi- 
cago and State of Indiana. The officials of all these com- 
panies have approved the applications for membership and 
it is expected that at the next meeting of the executive 
committee of the Bureau that all will be favorably acted 
upon. In addition to these companies, a number of others 
have tentatively applied and will doubtless make formal 
application in the near future. 


Most of the agency and other officials at Chicago were 
thoroughly surprised to learn of the wide scope of the 
Bureau's operations and many comments were made to the 
effect that companies now have an invaluable clearing 
house on agency matters, from which a very large amount 
of information can be secured. One of the chief things 
which impressed the Chicago visitors was the surprisingly 
good picture of the conditions of life insurance in every 
state and province secured by the Bureau in its so-called 
Sales Index reports. These reports were eagerly scanned 
by the officials at Chicago, as they give an excellent com- 
parison between the results achieved by a‘large group of 
companies in each state and those secured by any indi- 
vidual company or agency. 


One of the striking things about the meeting was the 
spirit of cooperation between the old and young compa- 
nies in the Bureau, and this was particularly noticeable in 
several informal talks. Never before have agency officials 
had the opportunity to compare notes and study methods 
which is now possible through the Bureau, and it is safe 
to say that many of the companies already members had 
not previously realized the practical value to be gained 
from such studies. 








RESOLUTION ADOPTED AT THE RECENT 
MEETING OF THE ASSOCIATION OF LIFE 
AGENCY OFFICERS 
Whereas, 


The increasing benefits rendered by American and Can- 
adian Life Insurance Companies to the buying public are 
clearly shown in the vast and increasing amount of out- 
standing life insurance now in force, and 
Whereas, 

These achievements can only be secured and extended 
through the efforts of honest and faithful salesmen in the 
field, and 
Whereas, 

Constant and increasing effort to render adequate insur- 
ance service has been carried forward with great fidelity 
and loyalty through the associated efforts of field men 
organized into Life Underwriters Associations under the 
leadership of the National Association of Life Under- 
writers of the United States and the Association of Life 
Underwriters of Canada—Be it hereby 
Resolved: 

That the Association of Life Agency Officers in conven- 
tion assembled at Chicago, November 10th and 11th, 1922, 
places itself on record as endorsing the constructive work 
of both the aforesaid Life Underwriters Associations and 
pledges itself to lend its continued support to every good 
effort on the part of these National Associations to im- 
prove the service which can be rendered to al] those who 
entrust their present and future protection to our mutual 
care. 





MONTANA INSURANCE DEPARTMENT 
ISSUES WARNINGS 


Under date of November 3, 1922, George P. Porter, 
State Auditor and Commissioner of Insurance (Montana) 
issued the following notices to insurance companies auth- 
orized to transact business in his state to wit: 


TO ALL LIFE INSURANCE COMPANIES 
AUTHORIZED IN MONTANA 


“This Department has received several inquiries from 
life insurance agents as to when competition should 
cease in the solicitation of applications for life insurance. 

“The following ruling is hereby made effective as of 
this date: 

‘Competition in all cases must cease after an appli- 
cation has been signed and a settlement made on 
account of the first year’s premium—such settlement 
to consist of cash for the full amount of the first 
premium or a part of the first premium; or a note for 
the amount of the premium; or part cash and part 
note. 

Any agent found guilty of ‘twisting policies’ or of 
violating the above ruling will be notified to appear 
before this Department to show cause why his: license 
should not be revoked.’ 

“Kindly acknowledge receipt of this letter and notify 
all your agents in Montana that they may act accord- 


ingly.” 
TO ALL INSURANCE COMPANIES 
AUTHORIZED IN MONTANA 

“It has been reported to me that some insurance 
agents in Montana are resorting to the pernicious 
practice of circulating false reports and unfounded 
rumors calculated to do injury to-the reputation of the 
competitive agent or company. The laws of this State 
define such cases as slander. 

“The Commissioner of Insurance is charged with the 
duty of passing upon the qualifications of Insurance 
Companies, and Associations seeking to transact busi- 
ness in Montana and of making such examinations and 
investigations as in his judgment may be necessary for 
the protection of policyholders and to determine 
whether the Insurance Laws are being complied with. 
Any company holding a license from this Department 
has filed the required documents and its financial condi- 
tion has been inquired into, therefore, in order to aid 
in maintaining the highest possible standard of ethics 
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in connection with the business of insurance, it is hereby 
ruled that hereafter each insurance agent and company 
doing business in Montana must refrain from circulating 
or spreading any rumors or reports calculated to reflect 
upon or injure the standing of any competing company 
- or agent, for the purpose of securing business. The 
violation of this ruling by any company or agent will 
result in the revocation of the license of the company or 
agent so offending. 
“Would request that you advise your agents in this 
State of the above ruling. 
“Please acknowledge receipt of this communication.” 





LEGAL NOTES 
Reprinted from the Transactions of the Actuarial Society of 
America. Volume XXIII, Part I 
Extracts 

“Legal Notes” by Wendell M. Strong (member of the 
New York Bar) has been published and contains citations 
of many important decisions effecting life insurance. 

We refer below very briefly to some of the many sub- 
jects discussed most lucidlvy by Mr. Strong. 

“RIGHT TO REMOVE CASE TO FEDERAL 
COURT :—(Terral, Secretary of State of Arkansas, vs. 
Burke Const. Co., Supreme Court of the U. S., 42 Supreme 
Court Rep. 188). This is one of the most important 
decisions in recent years affecting insurance companies. 

“MEANING OF EXPRESSION ‘MODE OF SET- 
TLEMENT OF LESS VALUE THAN FACE AMOUNT 
OF POLICY :’—(Julius vs. Metropolitan Life Insurance 
Co., Supreme Court of Illinois, 132 N. E. Rep. 435.) The 
policy in question was for $1.000. On the first page, in 
stating the amount it stated it as “$1,000 subject to the 
reduction specified in the attached rider,” such rider pro- 
viding for smaller amounts varying with age until the 
insured reached 21 years of age. One of the contentions 
was that this rider attempted to provide a mode of set- 
tlement at maturity of less value than the amount insured 
on the face of the policy, it being claimed that the only 
amount mentioned on the face of the policy was $1,000. 

“The court held that the face of the policy included 
the rider so that the amount provided for in the rider 
was the amount provided for on the face of the policy. 

“FAILURE TO NOTIFY INSURED THAT RE- 
OUEST FOR REINSTATEMENT HAD BEEN RE- 
JECTED:—(Lechler vs. Montana Life Ins. Co. of Helena, 
Mont. Supreme Court of North Dakota, 186 N. W. Rep. 
271.) The insured paid the first premium on the policy 
in question by note. This note was not paid. At the 
end of the first year the second year’s premium was not 
paid and the policy lapsed. Shortly thereafter the agent 
urged the insured to reinstate and an application for 
reinstatement was made and a note offered for the pay- 
ment of the premium. The company refused this, com- 
municating the refusal to the agent and returning the 
note to him. The agent never returned the note to the 
insured, nor communicated: the fact of the declination of 
the request to the insured. 

“The court held that the acts of the agent were the 
acts of the company and that because of the failure to 
communicate the refusal to the insured it was “bound. 
Two of the judges dissented, one presenting a very 
strong dissenting opinion. 

“CONDITIONS IN NOTE GIVEN FOR PREMIUM: 
—(Keller vs. North American Life Ins. Co. Supreme 
Court of Illinois, 133 N. E. Rep. 726.) The third annual 
premium was not paid on the policies in question and 
some time after the lapse the insured made application 
for reinstatement and paid the premium, one quarter in 
cash and three quarters by note. *** 

“In the lower court, judgment was obtained against the 
company. This was reversed in the Supreme Court which 
held that the policies were not in force. 

“KNOWLEDGE OF AGENT OF MISREPRE- 
SENTATION IN APPLICATION :—(American Cent. 
Life Ins. Co. vs. First National Bank of Enterprise, 
Supreme Court of Alabama, 90 So. Rep. 294.) The ques- 
tion considered by the Supreme Court in this case was 





whether the fact that the insured had disclosed the true 
facts to the agent as‘to matters which ‘were falsely stated 
in the application estopped the company irom contesting. 

“MISREPRESENTATION IN APPLICATION: 
KNOWLEDGE IMPUTED TO INSURED WHEN 
POLICY RETURNED WITH COPY OF APPLICA- 
TION ATTACHED:—(Layton vs. N. Y. Life Ins. Co., 
District Court of Appeal, Cal., 202 Pacific Rep. 958.) The 
insured died about six months after the issuance of the 
policy. The claim was contested on the ground of mis- 
representation in the application as to previous sickness 
and physicians consulted. **** The court reversed the 
decision of the lower court against the company. 

“MISREPRESENTATION IN APPLICATION:— 
(Williams vs. Mutual Life Ins. Co. of N. Y., Supreme 
Court of Montana, 201 Pac. Rep. 320.) Some six months 
after the policy was issued the insured died of tubercular 
laryngitis. In answer to questions in the application he 
had stated that the only physician he had consulted within 
five years preceding the application was Dr. McMillan for 
a cold. The undisputed testimony showed that he had 
received treatments not only from Dr. McMillan but also 
from another physician and was present at a consultation 
between those two and a third physician. **** The 
judgment of the lower court was reversed and the cause 
remanded with directions to enter judgment in favor of 
the company. 

“MISSOURI RULE RE MATERIALITY :—(Bultralik 
vs. Metropolitan Life Ins. Co., St. Louis Court of Appeals, 
Mo. 233 S. W. Rep. 250). The insured died and the com- 
pany contested the claim under the policy on the ground 
of misrepresentation in the application. There is a statute 
in Missouri providing that a misrepresentation shall not 
be deemed to be material and to render the policy void 
unless the matter misrepresented actually contributed to 
the death of the insured and that whether it so contributed 
is a question for the jury. **** The jury decided in 
favor of the claimant and appeal was taken. The only 
evidence for the purpose of proving that the insured did 
not have diabetes for a year previous to her death was 
that the examining physician did not find any evidence 
of the disease in his examination. The court notwith- 
standing these facts refused to hold that the verdict was 
contrary to evidence and affirmed the judgment of the 
lower court. 

“DUE DATE OF PREMIUM:—(Painter vs. Mass. Life 
Ins. Co., Appellate Court of Indiana, 133 N. E. Rep. 20.) 
The policy was issued: in 1907 and provided for payment 
of premiums annually “on or before each January 17, 
subsequent to January 17, 1907.” Later premiums were 
changed to quarterly. The quarterly premium due July 
17, 1913, was not paid. The insured died shortly after the 
end. of the 31 days of grace. One of the contentions by 
the plaintiff in this case was that the policy did not become 
effective until February 28, 1907, and that therefore the 
payment of quarterly premiums carried the* policy until 
August 28, 1913, so that it would have been in force at 
the insured’s death. The contract was clear as to the date 
when the policy began to run and the due dates of the 
premiums, and that it was forfeited unless the premiums 


“were paid not later than the end of the period of grace 


following these dates. 

“The court held that the contract definitely fixed the due 
dates of thé premiums and that there was ‘nothing for the 
court fo construe.’ 

‘DUE DATE OF PREMIUM:—(Landrigan vs. 
Missouri State Life Ins. Co., St. Louis Court of Appeals, 
234 S. W. Rep. 1042.) The policy was a level premium 
policy on a one-year preliminary term form. The insured’s 
age had changed about one month before the application 
was made so the application was dated back to give the 
younger age and the policy was given a date of issue cor- 
responding to this date of the application, which was the 
last day on which it could have been issued at the younger 
age. After payment of one year’s premium the policy 
lapsed. The insured died shortly after the expiration of the 
period of grace and at a time when if the policy had been 
dated the date of issue instead of being dated back to 

(Continued on next page) 
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obtain the younger age it would have still been in force. 
Claim was made for the insurance on the ground that the 
second year’s premium was due one year alter the date the 
policy went into force rather than on the date provided for 
by the terms of the policy. 

“The court held that payment of one year’s premium 
carried the insurance to one year from the date of delivery 
of the policy and that the period of grace thereafter made 
the policy in force at the death of the insured. 

“WHAT CONSTITUTES DELIVERY OF POLICY: 
(Bradley vs. New York Life Ins. Co., United States Circuit 
Court of Appeals, 8th Circuit, 275 Fed. Rep. 657.) The 
application contained the provision that insurance should 
not take effect unless ‘the first premium is paid and the 
policy is delivered and received by me during my lifetime 
and good health.’ The policy was issued and forwarded 
to the soliciting agent for delivery. He, however, was 
delayed by his own sickness for some time from delivering 
the policy and when he finally went to the town in which 
the applicant was a resident he found that the applicant 
had died suddenly. One of the questions involved was 
whether the receipt of the policy by the soliciting agent 
without any condition attached was equivalent to delivery 
to the applicant. The court held that it was not and that 
in view of the conditions in the application the insurance 
had not taken effect. 

“DELIVERY OF POLICY:—(N. Y. Life Ins. Co. vs. 
Mason, Supreme Court of Arkansas, 235 S. W. Rep. 422.) 
The policy was received from the home office by the local 
agent on Saturday. The insured was killed the following 
Monday morning, the policy not having been delivered 
to him. The claimant contended on two grounds that there 
had been legal delivery of the policy. The first was that 
the mailing of the policy to the local agent (a note for the 
Premium having been given) ‘constituted a constructive 
delivery, and put the policy into force without an actual 
delivery to the insured in person.’ The court held in 
regard to this that a contract executed on Sunday was 
void, so that even if what passed amounted to delivery the 
contract was not in force because of the delivery occurring 
on Sunday and not being ratified afterwards. 


“DELIVERY OF POLICY:—(Glover vs. New York 
Life Ins. Co., Court of Appeals of Georgia, Div. No. 1, 
109 S. E. Rep. 546.) The wording of the application was 
that the insurance should not take effect unless ‘the first 
premium is paid and the policy delivered to and received 
by me during my lifetime and good health.’ The applica- 
tion was approved and the policy mailed to the general 
agent and remailed by him to the soliciting agent, who 
because of a change of address did not receive it for a 
number of days. He in turn mailed it to the applicant who 
had already paid the premium, whom it reached after he 
had been sick some two weeks with typhoid. A judgment 
for the company was reversed on the ground that there 
was nothing more for the applicant to do, the premium 
having been paid, so that if it had not been for the delay 
the policy would have been delivered to him before he 
was taken ill and would have been valid. 





“DEATH BY ACCIDENTAL MEANS:—(Richards vs. 
Standard Acc. Ins. Co., Supreme Court of Utah, 200 Paci- 
fic Rep. 1071.) The policy insured against death by acci- 
dental means. The insured with several others went on 
foot on a day of intense heat a number of miles from the 
Colorado River to a mining claim. On the return they 
were all very much exhausted and the insured died of 
sunstroke before they again reached the river. The court 
held that death by sunstroke was death from accidental 
means, and consequently affirmed the judgment of the 
lower court against the company. 


“POWER OF AGENT TO BIND COMPANY BY 
STATEMENT AS TO FUTURE DIVIDENDS:—(Man- 
hattan Life Ins. Co., vs. Stubbs, Commission of Appeals of 
Texas, Section B, 234 S. W. Rep. 1099.) The plaintiff in 
this case refused to pay the second premium on the policy 
whereupon the local manager wrote him stating: ‘It is 
true that the rates on this policy are high, but you will 
remember we had some difficulty in getting the company 
to issue the policy. It is a fifteen year endowment policy. 
If the assured is living at the end of fifteen years, the 
policy is worth its face value in cash, increased by the 
300" additions, which will amount to about $1,200 or 

1,300.’ 


“At the end of the distribution period a very much 
smaller amount having been offered by the company a 
suit was brought for the amount of the dividend in 
accordance with this letter. The court held that this 
representation of the manager was the inducement which 
resulted in keeping the policy in force and the company 


was bound by the representation as to the amount of the 
| dividend. 





“This is a very extreme case and it is doubtful if it will 
be followed in other jurisdictions. 


“IS A POLICY CONTAINING A _ DISABILITY 
BENEFIT AN ACCIDENT OR LIFE POLICY?:— 
(Jones vs. Prudential Ins. Co. of America, Springfield 
Court of Appeals, 236 S. W. Rep. 429.) The policy 
involved was an industrial policy providing for industrial 
insurance and in addition providing certain disability bene- 
fits; also providing that the amount payable if death 
occurred within the first six months was reduced one half 
unless such death was caused by accident. The policy 
lapsed for nonpayment of premium and a little time after 
the end of the period of grace the insured died, such death 
being the result of an accident which occurred before the 
policy had lapsed. It was claimed that in addition to being 
a life policy the policy was an accident policy, and that 
consequently because of the fact that the policy was in 
force on the date on which the insured received his acci- 
dental injury the liability would attach on that date and 
failure to keep up subsequent payments did not relieve 
the company of its liability to pay in case death resulted. 


“The court held that the policy was a policy of life 
insurance and that therefore the nonpayment of the prem- 
ium resulted in its being out of force at the death of the 
insured. - 





ADVANCE INFORMATION REGARDING ANNUAL DIVIDENDS 
PAYABLE IN 1923 


We requested the following information from life insurance companies writing participating insur- 


ance. 


“Please state whether the present (1922) scale is to be continued, increased or reduced. Please 
also advise the rate of interest to be allowed in calculating instalment settlements, etc.” 


Replies thus far received (at time of , 
going to press) state: 
ETNA LIFE INSURANCE COMPANY, | No decision. 

HARTFORD, CONN. 

Present scale (1922) to be continued. 

This scale has been maintained for many | 


AGRICULTURE LIFE INS. CO., 
BAY CITY, MICH. 


| BALTIMORE LIFE INSURANCE CO., 
BALTIMORE, MD. 
years. , Present (1922) scale to be continued. 


BANKERS LIFE COMPANY, 
DES MOINES, IA. 
No decision. Dividend year 
April 1, 
BANKERS LIFE INSURANCE CO., 
LINCOLN, NEB. 
Present (1922) scale to be continued. 


begins 
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BANKERS RESERVE LIFE INS. CO., 
OMAHA, NEB. 
Present (1922) scale to be continued. 


BERKSHIRE LIFE INSURANCE CO., 
PITTSFIELD, MASS. 

Present scale (1922) to be continued. 
This scale has been in force since 1913. 
Rate of interest to be allowed on dividend 
accumulations etc. will be 4.5%. 


BOSTON MUTUAL LIFE INS. CO., 
BOSTON, MASS. 
Present scale (1922) to be continued. 


CENTRAL LIFE ASSUR. SOC., 
DES MOINES, IA. 

Dividend year begins April Ist. 
scale probably to be increased. 


CENTRAL LIFE INSURANCE CO., 
OTTAWA, ILL. 
Present scale (1922) to be continued. 


CENTRAL STATES LIFE INS. CO., 
ST. LOUIS, MO. 
Definite action not yet taken. 


COLUMBIA LIFE INS. CO., 
CINCINNATI, OHIO. 
Present scale (1922) to be continued. 


COLUMBIA LIFE INSURANCE CoO., 
OMAHA, NEB. 
Present (1922) scale to be continued. 


COLUMBUS MUTUAL LIFE INS. CO., 
COLUMBUS, OHIO. 
Present scale, which has been in force 
for several years past, will be continued. 


CONNECTICUT GENERAL LIFE 
INS. CO., 
HARTFORD, CONN. 
Dividend year begins June ist: no action 
yet taken. 


CONNECTICUT MUTUAL LIFE INS. CO., 
HARTFORD, CONN. 
Contemplated new scale will call for a 
material increase in the aggregate divi- 
dend distribution and interest on divi- 

dend accumulations will be 4.6%. 
CONTINENTAL LIFE INSURANCE CO., 
ST. LOUIS, MO. 
Present scale (1922) expected 
materially increased. 
CONTINENTAL LIFE INSURANCE CO., 
WILMINGTON, DEL. 
No change will be made in present scale 
for first half of 1923. 
ELKHORN LIFE & ACCIDENT INS. CO., 
NORFOLK, NEB. 

Present scale (1922) to be contipued. 
EQUITABLE LIFE ASSUR. SOC. OF THE 
U. 8. 

NEW YORE 
Present scale (1922) will be increased. 
Interest allowed on dividend accumula- 

tions, etc. 4.5%. 
EQUITABLE LIFE INSURANCE CoO., 
DES MOINES, IA, 

Dividend year begins March 1. 
FEDERAL LIFE INSURANCE CO., 
CHICAGO, ILL. 

Present (1922) scale to be continued. 
FIDELITY MUTUAL LIFE INS. CO., 
PHILADELPHIA, PA. 
Dividend year begins April 1. 
action not as yet taken. 
GEORGE WASHINGTON LIFE INS. CO., 
CHARLESTON, W. VA. 
Present scale (1922) to be continued. 
Dividends beginning at end of second year 
instead of third policy year as heretofore. 


Present 


to be 


Definite 





GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 

Definite action not as yet taken. Present 
(1922) scale will either be continued or 
increased. 

GUARDIAN LIFE INSURANCE COM- 
PANY OF AMERICA, NEW YORK, N. Y. 

Present scale (1922) to be increased in 
some cases 35%. over dividends paid in 
1922. The increase will be most pro- 
nounced on life and limited payment life 
plans. The company apnounces it is con- 
sidered likely that another material in- 
crease in dividends will be made a year 
hence. 


HOME LIFE INSURANCE CO., 
NEW YORK. 

Dividends for the first three months of 
1923 will be on a higher scale than 1922. 
The new scale will be even greater at the 
young ages and early policy years than 
that of 1918; the most liberal basis of 
dividends paid by the company. 
INDIANAPOLIS LIFE INSURANCE CO., 

INDIANAPOLIS, IND. 

Present scale (1922) to be continued. 


INTERMOUTAIN LIFE INS. CO., 
SALT LAKE CITY, UTAH. 
Present scale probably to be continued. 


JEFFERSON STANDARD LIFE INS, CO., 
GREENSBORO, N. C. 
Present scale probably to be continued. 


JOHN HANCOCK MUTUAL LIFE INS. 
CO., BOSTON, MASS. 
The present (1922) scale to be increased. 


LAFAYETTE LIFE INS. CoO., 
LAFAYETTE, IND. 
Present scale (1922) to be continued. 


LINCOLN NATIONAL LIFE INS. CO., 
FORT WAYNE, IND. 
No decision. Rate of interest on divi- 
dend accumulations, etc. 5%. 


MANHATTAN LIFE INSURANCE CO., 
NEW YORK. 
No action yet taken. Dividend year be- 
gins April 16. 


MASSACHUSETTS MUT. LIFE INS. CO., 
SPRINGFIELD, MASS. 

Dividend year begins June 1. No action 
yet taken. Present scale was adopted 
June 1, 1917. 

MARYLAND LIFE INS. CO. OF BALTI- 
MORE, BALTIMORE, MD. 

Dividend year begins April ist. No 
decision yet announced. Interest allowed 
on instalment settlements 4.5%. 
METROPOLITAN LIFE INSURANCE CO., 

NEW YORK. 

Dividend year begins May 1. Present 

seale maintains until that date. 


MIDLAND MUTUAL LIFE INS. CO., 
COLUMBUS, OHIO, 


Dividend year begins July 1. No change 


anticipated. Excess interest of 1% allowed 
on dividend accumulations etc. 


MINNESOTA MUTUAL LIFE INS. CO., 
ST. PAUL, MINN, 

Dividend year begins September 1. In- 
terest allowed on dividend accumulations, 
etec., 4.75%. 

MISSOURI STATE LIFE INS. CO., 

ST. LOUIS, MO. 

Dividend year begins April 1. No de- 

cision. 





MUTUAL BENEFIT INSURANCE CO., 
NEWARK, N. Jd. 

Present scale (which has been maintained 
without change since it was first adopted 
for the dividends of the year 1915) to be 
continued, 

MUTUAL LIFE INS. CO., 
NEW YORK. 

Seale of 1922 to be increased. 
allowed on dividend ®accumulations, 
4.5%. 

MUTUAL TRUST LIFE INSURANCE CO., 
- CHICAGO, ILL. 

Dividend year begins May 1. No action 
yet taken. Interest allowed on dividend 
accumulations, etc. 5.0%. 

NATIONAL LIFE INSURANCE CO., 

MONTPELIER, VT. 

Present scale (1922) to be continued. 
This scale has been maintained since 1916. 
Interest allowed on dividend accumula- 
tions etc. 4.5%. 

NATIONAL GUARDIAN LIFE 
MADISON, WIS. 
Present scale (1922) to be continued. 


NEW ENGLAND MUTUAL LIFE INS. CO., 
BOSTON, MASS. 

Present scale (1922) to be continued. 
This scale was first adopted in 1912. In- 
terest allowed on dividend accumulations, 
ete. 4.5%. | J 

NEW YORK LIFE INSURANCE CO., 

NEW YORK. 

Scale of 1922 to be increased. Interest 
allowed on dividend accumulations, etc. 
4.75%. - tt 
NORTH AMERICA LIFE INSURANCE 

CO., OMAHA, NEBRASKA, 

Scale of 1922 probably to be increased. 
NORTHERN STATES LIFE INS. CO., 
HAMMOND, IND. 

No decision whether scale of 1922 divi- 

dends will be increased or decreased. 

NORTHWESTERN MUTUAL LIFE 

INSURANCE COMPANY, 
MILWAUKEE, WIS. 

Present scale (1922) to be continued. 
Annual interest dividends apportioned dur- 
ing 1923 under dividend accumulations, 
etc. will be on the basis of 4.6%. 

NORTHWESTERN NATIONAL LIFE 

INSURANCE COMPANY, 
MINNEAPOLIS, MINN, 

Dividend year begins July 1 No de- 
cision. 

OCCIDENTAL LIFE INSURANCE CO., 

LOS ANGELES, CAL. 

Scale of 1922 propably to be increased. 
Interest allowed on dividend accumula- 
tions, ete., 5%. 

OHIO STATE LIFE INSURANCE CO., 

COLUMBUS, OHIO. 

No action yet taken. 

PACIFIC MUTUAL LIFE INS. CO., 
LOS ANGELES, CAL. 

Dividend year begins May 1. No de- 
cision. . 

PENN MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA. 

Dividend year begins May 1. No action 
yet taken. 

PHILADELPHIA LIFE INSURANCE CO., 
PHILADELPHIA, PA. 

Dividend year begins April 1. 

scale probably to be continued. 
Continued on next page 
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Present 
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PHOENIX MUTUAL LIFE INS. CO., 
HARTFORD, CONN. 
Dividend year begins July 1. 
POSTAL LIFE INSURANCE COMPANY, 
NEW YORK. 
No decision. 
PROTECTIVE LIFE INSURANCE CO., 
BIRMINGHAM, ALA. 
Dividend year be@ins July 1. 


PROVIDENT LIFE & TRUST COMPANY, 
PHILADELPHIA, PA. 

Scale of 1922 to be increased. Interest 
allowed as dividend accumulations 4.6%. 
PRUDENTIAL INSURANCE COMPANY 

OF AMERICA, NEWARK, N. d. 

No decision. 


REGISTER LIFE INSURANCE CO., 
DAVENPORT, IA. 

Present scale (1922) to be continued. 
This scale has been maintained since Jan- 
vary 1, 1917. Excess interest of 2% 
allowed on dividend accumulations, etc. 
ROYAL UNION MUTUAL LIFE INS, CO., 

DES MOINES, IA. 

Dividend year begins April 1. 
cision. 

ST. JOSEPH LIFE INS. CO., 
ST. JOSEPH, MO. 
Present scale (1922) to be continued. 


No de- 





SCRANTON LIFE INSURANCE CO., 
SCRANTON, PA. 
Seale of (1922) to be increased. 


SECURITY LIFE & TRUST COMPANY, 
GREENSBORO, N. C. 
Present scale (1922) to be continued, 


SECURITY MUTUAL LIFE INS. CO., 
BINGHAMTON, N. Y. 
Dividend year begins June 1. 
yet taken. 


SOUTHERN STATES LIFE INSURANCE 
CO., ATLANTA, GA. 
Dividend year begins May 1. 
scale (1922) to be increased. 


STANDARD LIFE INSURANCE CO., 
EXEC. OFFICE, ST. LOUIS, MO. 
Present scale (1922) to be continued. 


STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Present scale (1922) probably to be con- 
tinued. This scale has been continued 
since 1913. 


STATE MUTUAL LIFE ASSUR, CO., 
WORCESTER, MASS. 
Present scale (1922) increased at the 
younger ages up to about age 45. Above 
age 45 the dividends will be on 1922 scale. 


No action 


Present 





TEACHERS INSURANCE & ANNUITY 
ASSOCIATION, NEW YORK, N. Y. 

Present (1922) scale to be continued. 
Excess interest of 1% allowed on dividend 
accumulations etc. 

UNION CENTRAL LIFE INS. CO., 

CINCINNATI, OHIO. 

Present scale (1922) to be continued. 
Interest allowed on dividend accumulations 
ete, 4.5% 

WEST COAST LIFE INSURANCE CO., 
SAN FRANCISCO, CAL. 
Dividend year begins June 1. Present 
indications are that the 1922 scale will be 
maintained. Interest allowed on dividend 

accumulations 5%. 
WISCONSIN LIFE INSURANCE CoO., 
MADISON, WIS. 

Present scale (1922) to be continued, 
CANADIAN COMPANIES 
CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONT. 

Present scale (1922) to be increased. 
MANUFACTURERS LIFE INSURANCE 
COMPANY, TORONTO, ONT. 
Present scale (1922) to be continued. 
Interest on dividend accumulations etc. 
5%. 
SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE. 

Dividend year begins April 1. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 
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AMERICAN INSURANCE UNION, 
COLUMBUS, OHIO 
Statement of President Lentz 


A convention examination of this institution was reviewed by 
us in our October 31 issue. 

In commenting upon this examination, President Lentz states: 

“The malice of the Kansas Department grew out of the fact 
that we enjoined Frank L. Travis, its Superintendent, from 
cancelling our license by filing an action in the federal court 

of Kansas City.” 

Mr. Lentz further states that the comments made by Superin- 
tendent Gearheart of the Ohio Insurance Department, and 
William Mack, one of the examiners for the Pennsylvania In- 
surance Department, as published in the Insurance Field, Life 
Edition, October 20, 1922, are correct statements of the case and 
appear below: 

Insurance Field (Life Edition) 
October 20, 1922 
Ohio Official’s Statement 


The facts in the case are set forth by Superintendent Gear- 
heart of the Ohio insurance department in a statement to a 
representative of The Insurance Field: 

‘At the invitation of the examiners participating in the ex- 
amination of the American Insurance Union in Columbus, Ohio, 
I was present at the Temple on Wednesday, July 12, 1922, when 
the tentative report was considered and the officers of. the 
organization heard on various questions raised or suggested 
by the examiners. ; 

“On that occasion the examiners concurring in the report as 
finally adopted and the examiners from the Kansas department 
were present. A record was made of the proceedings of the 
meeting.’ The senior Kansas examiner stated that he must leave 
that evening and that whatever was agreeable to the other ex- 
aminers would be agreeable to him and his colleague. He fur- 
ther stated that he had every confidence in the world in the 
other examiners, and that some things of which the association 
{the A. I. U.) would complain had been taken from the report. 
At this meeting every fact or circumstance to which this criti- 
cism could have possibly had reference was fully discussed and 





considered. The association’s explanation regarding its real 
estate transactions was made in great detail and an opportunity 
given for a full and free discussion of them. Without entering 
into a detailed statement of these transactions I think it may 
be said that they were understood thoroughly by the examiners 
signing the report and that in its preparation they were 
actuated by the highest sense of duty to their departments 
and of fairness to the Society. 

“It is quite likely that they may not have been impressed by 
the remark of the Kansas examiner who said: ‘I know how 
Mr. Lentz feels towards me. He probably knows it is returned, 
and it is all right. It is just.a matter of personal feeling.’ 


“Of the two reports I feel disposed to give consideration to 
the one which was prepared by examiners who had manifested 
no personal feeling. These men were not only representing 
departments to which they recognized their obligation, but 
were themselves of exceptional fairness and ability. 


“The merits of the controversy can be discussed in the 
proper place and no doubt will be, but I wish to express 
entire confidence in the good faith of the examiners upon whom, 
it seems to me, a reflection has been cast.” 


The other States participating in the examination—in addi- 
tion to Ohio and Kansas—were Pennsylvania, West Virginia 
and Nebraska and it has been made plain that the commis- 
sioners. of those States have full faith in the examiners who 
represented them in the A. I. U. examination. 


Hot Shot From Mack 


The charges of the Kansas examiners were brought by 
Commissioner Thos, B. Donaldson of Pennsylvania to the 
attention of his examiner, William Mack, who undér date of 
October 11 wrote to Commissioner Donaldson a letter in which 
he made caustic references to the Kansas representatives. 


“Tt is quite interesting to know,” sarcastically observes 
Examiner Mack, “that Kansas contends they are right and 
all the other examiners—numbering seven and representing 
four States—are ‘absolutely wrong’ in their findings of the 
American Insurance Union report.” Continuing, Mr. Mack 
says: 
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“Kansas tried to discredit the other departments by append- 
ing an “absolute falsehood” .to our reports—and then sending 
them direct to all the departments, instead of returning them 
direct to the Ohio department, which is the cu#tomary thing 
to do. Evidentiy this plan to discredit the other departments 
did not prove very successful. 

“All the examiners representing five States remained on the 
job until the completion of the examination and hearing except 
Mr. Herndon of Kansas, the gentleman who now claims that 
“certain facts were suppressed from the -report.” Why did 
Mr. Herndon leave the examination before it was completed? 
Possibly if he had remained he would have learned some 
real facts. 

“I think this matter has gone far enough and some con- 
certed effort should be made by all the departments who have 
participated in this examination to take steps and divulge 
the unfairness, trickery and hypocrisy of the representative 
of the Kansas department. In my judgment the gentleman 
from Kansas stands out so conspicuously wrong, that he 
attracts as much attention as would the Statute of Liberty if 
it were made of diamonds. 

“I suggest some action be taken by all the commissioners of 
the other States, and I know, commissioner, if you give this 
matter your consideration, we will get results and bring the 
unpleasant quibbling to a quick and definite termination.” 





CENTRAL LIFE INSURANCE COMPANY OF ILL., 
OTTAWA, ILL. 


This company’s board of directors at # recent meeting unani- 
mously voted to transfer the headquarters of this company from 
this city to Chicago without fixing any definite time. 

It is contemplating erecting a home office building in Chicago 
but it will probably be at least one year before the headquarters 
can be removed. 





CENTRAL STATES LIFE INSURANCE COMPANY, 
CRAWFORDSVILLE, IND. 


Reinsures 
This company’s business was reinsured in the Northern States 
Life Insurance Company of Hammond, Indiana as of October 
17, 1922. 





DES MOINES LIFE & ANNUITY COMPANY, 
DES MOINES, IA, 
Report of Examination Reviewed 


This company was examined by the Insurance Departments of 


Iowa, Oklahoma and Nebraska as of June 30, 1922, the report 


being dated August 29, 1922. 
The financial statement as of June 30, as ascertained by the 


SOE ss Benen) bu ecneas ened As Gams bas $1,162,967.03 
I a 0 eh ei ete ne oes eee eeeneaeees ue 455,441.00 
Total liabilities (except capital)............ceeeeee. 568,179.59 
CEES © « 0 Ue wéheeAbats hdtodatenddin tandnidndonss oc 500,000.00 
nh <-» “giw web due ce Cambebeetieasoneneeaneseeeees 94,787.44 
eT er rreerTe rit fT TT 13,059.992.09 


Examiners’ Comments 
Extracts 

“Mortgage loans on real estate $969,920.00. Of this amount 
loans amounting to $875,470.00 are on deposit with the Iowa In- 
surance Department and $94,450 are in the company’s possession. 
All loans, except one for $4,000.00 are on farm property. Loans 
aggregating $937,200.00 are on property in the State of Iowa, 
$32,720.00 on property in Minnesota. There is one loan on which 
a total of $500.00 has been loaned in excess of fifty per cent of 
the value of the properties and this amount has been deducted 
under ‘Assets Non-Admitted.’ Of the interest $3,075.00 due on 
mortgage loans, as of June 30, 1922, $1,342.50 was paid in the 
month of July. The average rate of interest on mortgage loans 
as of June 30, 1922 was 5.8%. At this time the company makes 
loans direct to the borrower, retaining for the company the com- 
mission usually paid the broker. 

Bank Contracts 

“On September 1, 1917, the company entered into an agree- 
ment with various banks under what is known as ‘Bank Con- 
tracts.’ These banks agreed to act as collecting agencies, 
inspectors of risks and to furnish agents with the names of 





ve ees 
parties who might be interested in insurance and assist 
generally the agents in writing new business. Consideration for 
which service, the company agreed to set aside 5% of first year 
premiums on policies issued on the lives of citizens of the State 
of Iowa and distribute this in 200 equal parts; they also agreed 
to pay 50 cents for each inspection and 3% on second year pre- 
miums and 1% on premiums up and including the first day of 
August 1927. It appears, however, that only 86 and 5/6 shares 
were issued and that in June 1920, the Executive Committee by 
resolution, cancelled 23 of the outstanding contracts. These 
contracts were cancelled because it was contended that the 
banks were not co-operating with the agents in securing new 
business. Since that time, numerous bank contracts have been 
cancelled for the same reason, and at this time, there are only 
five or six contracts outstanding. Mr. Hart, the President of 
the company advises us that the company takes the position 
that there is nothing due and payable on account of these con- 
tracts and that nothing further will be paid on account of same 
for the reason that co-operation is not had. 

Contract with Officers 

“At a meeting of the Executive Committee held February 21, 
1922, ‘It was moved by Mr. Barlow, seconded by Mr. Bannister 
that Mr. Hart’s salary, as President, be $625.00, payable semi- 
monthly and that he have a general agents contract and renewals 
in connection with his own personal production and that con- 
tract be extended for another year.’ Now the first year com- 
mission paid Mr. Hart from January 1, 1922 to June 30, 1922, 
amounts to $779.33, the renewals $423.21, making a total of 
$1,202.54. 

Policy Form 

“We have checked over the policy forms now being issued by 
the company and it appears that all forms now being issued 
have been approved by the Insurance Department of Iowa, except 
the Child’s Educational Endowment. This form does not appear 
to have been approved by the Iowa Department. 

Settlement of Claims 

“The company appears prompt in the settlement of policy 
claims.” 

The report was signed by L. O. Shudde, Actuary for the 
Iowa Department; T. J. McComb, Actuary for the Oklahoma 
Department, and examiners F. B. Hanza, representing Nebraska, 
and H. J. Van Aken, representing Iowa, who were assisted by 
H. C. Stark and R. F. Long. 





FARMERS UNION MUTUAL LIFE INSURANCE CO., 
DES MOINES, IOWA 
Begins Business 

This company was incorporated and licensed by the Insurance 
Department of Iowa under date of October 27, 1922. 

It is to be operated as a mutual legal reserve life insurance 
company under the provisions of Chapters 6, 8, 8-a and 8-b, Title 
9, of the Code of Iowa. 

Officers 

President, Milo Reno; vicé president, Will Anderson; secre- 

tary-treasurer, W. A. Houck; business manager, FE. A. Tyler. 
Directors 

Milo Reno. L. A. Sehmidt, A. E. Cotterill, William Anderson, 
E. E. Kennedy, Nic Naebe, W. A. Houck. 

The report of the examination of this company will be re- 
viewed in a subsequent issue. 





FEDERAL RESERVE ASSOCIATION OF DELAWARE, 
Business Office, Wilkes-Barre, Pa. 
This association was examined by the Insurance Department 
of Pennsylvania as of June 30, 1922. 
The financial statement as prepared by the examiner as of 
June 30, in brief, was: 

Total admitted assetsS.........cccce cece cc sccerecdecs 
Total stated liabilities. .......5...cc ecw ee cee cc eenees 4,995.42 
Examiner’s Comments—Extracts 
“The money advanced by the Pennsylvania Title & Security 
Company, a Delaware Corporation, to finance the Federal 
Reserve Association was advanced under a contract between the 
Federal Reserve Association and the Pennsylvania Title and 
Security Company. The report of the last examination of the 
Federal Reserve Association, made by the Examiners of the 
Insurance Department, explains in detail the transaction and 
method of repayment to the Pennsylvania Title and Security 


(Continued on next page) 
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FEDERAL RESERVE ASSOCIATION OF DELA.—Continued 
Company by the Federal Reserve Association. The Insurance 
Department objected, the contract was cancelled and it was 
understood that no return would be made until the surplus 
funds of the Federal Reserve warranted same. The minutes of 
the Federal Reserve Association, dated June 8, 1917, show the 
following resolution: 

‘Be it resolved that the Federal Reserve Association with 
the approval of its Board of Directors return to the Pennsy!l- 
vania Title and Security Company, all such payments to be 
made from all surplus earnings in excess of $5,000.00. Resolved 
that sums contributed or to be contributed is in no wise to 
be considered as a liability, except against the surplus earn- 
ings of the association.’ 

“The treatment of the balance of $56,620.56 advanced by the 
Pennsylvania Title and Security Company will be left to the 
Insurance Commissioner to decide. The officers of the Federal 
Reserve Association do not consider liability exists under the 
advances made by the Pennsylvania Title and Security Com- 
pany and do not believe the Federal Reserve Association can 
be forced to return any of the advances; and any repayments 
or return to the Pennsylvania Title & Security Company is 
optional with the Federal Reserve Association. 

Combination Sick and Accident Certificate 

“This certificate provides an accidental death benefit of $1000, 
and a natural death benefit of $250 and allows a weekly indem- 
nity for disability of $7.50 per week, not exceeding more than 
ten (10) weeks in one year. 

“On June 30, 1922 there were 24 of these certificates in force. 
The total principal sum of insurance for Accidental Death was 
$30,000.00 and Natural Death of $7,500.00. The rate charged is 
$2.00 per month with an Initiation Fee of $5.00 payable at time 
of making application. 

Ten-Year Combination Certificate 

“This certificate is issued in principal sums of $400 to $4000, 
the principal sum not being due until after ten years continuous 
membership. Sick and Accident Benefits of from $4.00 to $20.00 
per week, not to exceed five weeks in one year, also are allowed 
under this certificate, based on the rate, which is $12.00 per year 
for the $400.00 certificate up to $120.00 per year for the $4000.00 
certificate. 

“The bulk of the business of the “Federal” is confined to mem- 
bers holding this class of certificate. On June 30, 1922 there 
were 597 of these certificates issued, providing for insurance in 
the principal sum $822,000. 

Twenty Payment Life Certificate 

“The twenty payment life certificate was issued in amounts of 
$250 to $5000; but is now limited to $2000 for the highest amount. 
This certificate provides a death benefit for the principal sum, 
payable in instalments, and becomes paid up after the term. 
In addition, a Cash or Loan Value, Extended Insurance and 
Old Age Annuity is granted under this certificate. On June 
30, 1922 there were 77 of these certificates in force, providing 
insurance of $94,000.00. The rates*for this certificate are based 
on the American Experience Table with interest at 3\%,%. 


“Ordinary Life Class B Certificates 

“The Ordinary Life Certificate was issued in amounts of $250 
up to $3000; but is now limited to $2,000.00. The principal 
sum at death is payable in instalments. Old Age Annuity, 
Cash or Loan Value and Extended Insurance are also provided 
under this form; premiums are payable monthly, quarterly, 
semi-annually and annually. The rates are computed on the 
American Experience Table with interest at 34%. 

“All the certificates are plainly legible, and various provisions 
and terms set out so as the members can easily comprehend 
what protection and benefits are due. Medical examinations 
and applications are attached to all certificates except the 
‘Class Group,’ under which only a funeral benefit is allowed. 

“Because of the various and numerous certificates issued by 
this association and the multiple benefits granted thereunder, 
the question arises as to whether or not proper reserves to meet 
the policy and certificate provisions should not be assumed by 
the ‘Federal Reserve.’ It is true this association is classed and 
presumably operates as a Fraternal Benefit Society; but the 
protection afforded and granted under some of its certificates 
borders on old line protection, and as such, sufficient accumula- 
tion should be made in order that adequate funds will be on 
hand to meet all the policy and certificate provisions at matur- 
ity. This suggestion is made, not with the purpose of embar- 





rassing the Federal Reserve Association, but with the idea of 
strengthening its financial standing. 

“Following is a schedule, setting forth the reserves computed 
by the Actumry of the Insurance Department on the various 
classes of certificates issued by the association :— 








Amount of 
CLASS Insurance Reserve 
(1) Living or death dis- 

tribution. . . . «....+6-- $82,000 $7,280 
(2) Group certificate 

GRRGO Bs « 6 0 code déwesss 234,750 6,028 
(3) Ideal certificate...... =... s8b80. 7? Teele debe 
(4) Combination Sick & 

OOCEGEMS. Ji die cSdbiUise ce! = eSMeweS (*") |) ‘SBoodebe 
(5) 10 year combination... 822,700 168,593 less benefits. 
(6) 20 payment life..... 94,000 2,606 
(7) Ordinary life... .... 235,000 5,880 

-, Pare TTrreriy tt $1,468,450 $185,387 

“Remarks 


“In summing up we find that on June 30, 1922 the Federal 
Reserve Association is possessed of tangible assets, amounting 
to $8,537.77 and accrued liabilities of $4,995.42. This comparison 
shows a surplus of $3,542.35, but when the reserve computa- 
tion shown in the report is considered, the surplus vanished 
entirely and a large deficiency is left. The question of reserve 
liability assumption of the ‘Federal’ has been the point of issue 
between this Organization and the Insurance Department since 
the Federal Reserve began the transaction of business in the 
Commonwealth. There is no doubt that some reserve should be 
carried to meet the maturity provisions of the certificates. If 
this cannot be done and members demand greater insurance than 
this society can readily offer with proper protection, then some 
steps should be taken to re-insure the lines now written with 
some old line company or society which has been successful, and 
the direct activities of the ‘Federal’ should be restricted to 
purely Fraternal Beneficial Relief.” 

The report was signed by A. G. Costello, Chief Examiner, who 
was assisted by J. C. Longbotham and F. W. Graves. 





GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Report of Examination Reviewed 

This Company was examined by the Insurance Department of 
Pennsylvania as of December 31, 1921, the report being dated 
July 18, 1922. 

The financial statement of the Company as prepared by the 
examiners differs very slightly from the report appearing in 
Best’s Life Insurance Reports, pages 246-249, both inclusive. The 
income and disbursements agree exactly with the items appearing 
in Best’s Life Insurance Reports. The admitted assets, however, 
the examiners’ found to be $2,536,670 instead of $2,534,054 as re 
ported on page 246 of the above mentioned publication, whil 
the surplus as ascertained by the examiners was increased from 
$80,482, as published by us, to $82,412. 

Examiners’ Comments—Extracts 
Organization 

“The Girard Life Insurance Company was incorporated under 
the laws of the Commonwealth of Pennsylvania on January 5th, 
1909, and commenced business on the same date, with an authorized 
capital of $300,000.00. The capital stock was increased in 1910 
to $419,040.00 consisting of 41,904 shares, par value of $10.00 per 
share, which is the amount outstanding at the present time. This 
was verified by checking the stock certificate books, 

Mortgage Loans 

“The mortgages owned by the company amounting to $636,000.00 
were examined and found to be properly executed and to agree 
with the amount shown by the books. The mortgages on de- 
posit with the Insurance Department at Harrisburg amounting 
to $119,500.00 were confirmed by a certificate from the Insurance 
Commissioner. No appraisements were made of any of the 
properties securing these mortgages, as the valuations placed 
on them by the finance committee appeared conservative and to 
allow a margin of security well within the legal requirements. 

“In checking the past due interest, it was noted that on three 
mortgages the interest was delinquent in total amount of $765.00 
whereas the company’s statement shows $555.00. The difference, 
$210.00 was past due interest on one mortgage overlooked by the 
company when making up their annual statement. 
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Interest accrued on mortgages was carefully computed, and 
minor discrepancies noted, the sum of which amounted to $44.25. 
We have made the above corrections in the financial statement, 
under their respective headings. 

“A mortgage committee consisting of four members of the board 


~-f directors examined all properties upon which application for 


ortgage loans are made and make their recommendations to 


~.#e board. 


Bonds and Stocks 

“The market values used by the company on the bonds in de- 
fault were obtained from a local broker while your examiners’ 
used the valuation from the commissioner’s book of valuations. 
By treating the bonds, as well as the stocks owned in this manner, 
the book value of same over the market value has been reduced 
$2,450.00, making the total deduction under assets not admitted 
$28,901,79 instead of $31,351.79 as reported by the company. 

“All bonds and stocks were seen except those that matured 
were sold, or were default. In cases where bonds were sold or 
matured, the cash book entries were seen, and the bonds in de- 
fault, proper receipts were seen. The stock owned by the com- 
pany consists of 110 shares of the United Gas Improvement Co. 

Dividends 

“The dividends, or other profits due the policyholders as well as 
the dividends declared on or apportioned to annual and deferred 
dividend policies were checked and the amounts- set up by the 
company were found ample. 

“The company sets up a reserve for increasing coupon policies 
of $17,581.64 which was found to fully cover the liability.” 

Messrs. J. H,. Young, J. W. Reese and F. W. Graves assisted 
in the examination, which was signed by Mr. L. P. Palmer, 
Chief Examiner of Life Companies, 





LAFAYETTE LIFE INSURANCE COMPANY, 
LUMBERTON, N. C. 


This company was incorporated under the laws of Nortk Caro- 
lina in 1922 and was licensed by the Insurance Department on 
August first. The authorized capital is $100,000. of which $50,000 
has been paid in together with a surplus of $25,000. Par value 
of shares $100.00. 

The company will write life insurance on both the ordinary 
and industrial basis. 

On December 31, 1922 this company will absorb the LaFayette 
Mutual Life Insurance Company, also of Lumberton. 

Officers and Directors of LaFayette Life Insurance Company 
and LaFayette Mutual Life Insurance Company, Lumberton, N, C.: 

Robert E. Lee, President. Attorney at Law, Farmer, Real Estate 
Dealer and formerly General Counsel for LaFayette Mutual Life 
Ins. Co. 

K. M. Barnes, First Vice-President. President of Planters Bank 

mi Trust Co., Lumberton, N. C. Farmer and Merchant. 

) L. Clark, Second Vice-President. Farmer, Merchant, and 


Farmer and Capitalist. 
Farmer and Physician. 


Alfred P, Page, Secretary-Treasurer. 
Dr. Thos. F. Costner, Medical Director. 
Sam J. Smith, Director. Capitalist. 
- The above six named compose the Board of Directors and the 
name of office that each of said six have been elected to. The 
only director in the company that does not hold an office is 
Sam, J. Smith. 





MASSACHUSETTS SAVINGS BANK LIFE INSURANCE 


On October 3lst the Savings Bank Insurance system completed 
its fourteenth year of practical experience, with more than 
TWENTY MILLION DOLLARS of insurance in force, and a 
premium income for the year just ended of $540,581. 

During the fourteen years the total premium income from 
policyholders has amounted to $3,265,141. Death claims have been 
paid aggregating $494,192.00. Dividends have been paid to policy- 
holders amounting to $609,000.00, in addition to $203,460.00 paid 
to them in cash surrender values. 

Simultaneously with this announcement comes the news that 
the two largest savings banks in Lynn have identified themselves 
with the system by establishing life insurance departments, thus 
bringing the total number of savings insurance banks to six, 
and making it possible for all persons resident in Massachusetts 
to obtain a maximum of $6,000 of insurance under this system, 
and a maximum of $1,200 annuity. 





The policies are issued on the straight life, twenty payment 
life and twenty year endowment plans, and there is also a ten- 
year savings-insurance plan, which makes a strong appeal to the 
thrifty. é 

Under the Savings Bank Insurance Law the Insurance Depart- 
ments of the savings banks are not permitted to employ solici- 
tors, and the money thus saved comes back to the policyholders 
in the form of dividends. In other ways every effort is made to 
keep down the cost of the insurance to the lowest possible mini- 
mum. Therefore life insurance purchased under this plan is. 
very much less expensive than that purchased through the com- 
mercial life insurance companies. 

The Savings Bank Insurance system is founded on the theory 
that a certain amount of life insurance is a necessity for every 
wage earner, and that the business of providing it should there- 
fore be conducted as a social service rather than as a commercial 
undertaking. It is non-commercial, non-sectarian, and non- 
political. Its sole purpose is to give the person of small means 
all that his money can possibly buy of real life insurance. 

In addition to the six insurance banks, seventy-one other sav- 
ings banks and trust companies have established public agencies 
for the receipt of applications and the transmision of premiums, 
thus making seventy-seven banks in Massachusetts already 
identified with the Savings Bank Life Insurance system. 





MERCHANTS LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Report of Examination Reviewed 


This company was examined by the Insurance Departments of 


Iowa, Oklahoma and Kansas as of March 31, 1922. 
The financial statement as prepared by the examiners’ in brief 
is as follows: 


RI BE ivceentksceviad « cnqqeedoodecagsecccééueti $5,275,779.10 
en ed he denen ace codé + ewoensc dune +auencasiodéeoen 3,933,169.00 
Se AD... conasecnevaec aeete enuiecn ne deewos cnasicens 65,427.58 
Assessment funds less legal reserve................ 606,122.76 
Total liabilities, exclusive of capital stock.......... 4,770,210.84 
GS + are Sen Gewnewnnes cab. aed ch Ger ds caumnadde canbe coms 400 000.00 
RE ao doeseee cnecdc cunns con enbovped us ceciendéawecen 105,568.26 
Sn Ot Ms. oo cccccesceensenocennierebnatass < 80,025,610.00 
CED cc cccceseyaggdecccceccoeceosees $22,427 ,800.00 
BA BH TI oo c ccc cedéGiesocccoccescscsceos 57,597,810.00 


The report is voluminous embracing some forty pages. It is 
signed by L. O, Shudde, Actuary, representing State of Iowa, 
and T. J. McComb, Consulting Actuary, representing the States 
of Oklahoma and Kansas, who were assisted in the examination 
by H. O. Stark, C. E. Dailey, E. R. Holmes, H. B. Sturtevant, A. 
T. Lehman, F. J. Wilbois, and R. F. Long. 

We print below some of the examiners’ comments which seem 
to us to be pertinent: 

“The amended and substituted Articles were approved by the 
Commissioner of Insurance and the Attorney General of the State 
of Iowa, February 11, 1915. 

“In June 1917, the stockholders voted to increase the capital 
stock of the Merchants Life to Four Hundred Thousand Dollars: 
($400,000.00). This was done in order to conveniently handle a 
reinsurance or consolidation of the Preferred Life Insurance 
Company of Michigan. The increase was made as follows: One 
Hundred Thousand Dollars ($100,000.00) of the stock was exchanged 
for One Hundred Thousand Dollars ($100,000.00) of the capital 
stock of the Preferred Life, and the Preferred Life stock was 
cancelled, and Two Hundred Thousand Dollars ($200,000) of the 
stock was issued to the stockholders of the Merchants Life (who 
were certain stockholders of the Preferred Life who had mean- 
while acquired the Merchants stock) and paid for as follows: 
One Hundred Fifty Thousand Dollars ($150,000.00) was paid im- 
mediately out of the funds of the Merchants company; (Fifty 
Thousand Dollars ($50,000.00) was advanced by W. A. Watts, 
Trustee, in accordance with an agreement covering ‘the whole 
transaction, which Fifty Thousand Dollars ($50,000.00) with in- 
terest was refunded to Mr. Watts out of the additional funds of 
the company, in accordance with the terms of said agreement; 
Twenty-Five Thousand Dollars ($25,000.00) in 1918 and Twenty- 
Five Thousand Dollars ($25,000.00) in 1921. It appears to us that 
this transaction was, in effect, the same as stock dividends, how- 
ever, the whole matter is completely covered in the contract of 
reinsurance or consolidation, and which is on file with the Insur- 
ance Department of the State of Iowa, and which contract had 
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MERCHANTS LIFE INSURANCE COMPANY—Continued 
been approved by the Michigan Department and the commission 
provided for by the Iowa law, composed of the Governor, Attorney 
General, and the Insurance Commissioner. ; 

“Surplus Paid in By Stockholder 

“In December, 1918, a resolution was passed by the Board of 
Directors to the effect that the influenza epidemic caused a great 
strain on the resources of life companies and that the 
Merchants Life Insurance Company had suffered in common with 
the other companies; that it was the desire of the directors to 
maintain a surplus in conformity with the standing and stability 
of the company; that R. E, Olds, Chairman of the Board of 
Directors had offered ‘to contribute $51,000 to the surplus funds 
of the company and it was, therefore, voted that this offer be 
accepted and on the 6th day of February, 1919, the Merchants 
Life Insurance Company, first party and Ransom E. Olds of 
Lansing, Michigan, second party, entered into a written agree- 
ment. 

“In April 1920, Mr. Ransom FE. Olds again offered to contribute 
a further sum not greater than $100,000 to the surplus fund of 
the company to maintain a proper and substantial surplus and 
his offer was accepted and under date of June 30, 1920, the Mer- 
chants Life Insurance Company, party of the first part, and 
Ransom FE. Olds, Lansing, Michigan, party of the second part, 
entered into a written agreement. 

“The legal reserve business shown above [Schedule omitted, Ed.] 
includes a small amount of reinsured assessment business ac- 
quired by the Preferred Life that came over to the Merchants 
Life at the time of the transfer, June 1917, and on which a 4% 
legal reserve is maintained. 

“The business acquired from the Preferred Life was approxi- 
mately $9,825,000.00 and of this amount on June 30, 1917, there 
remained $9,811,105. The Preferred Life Insurance Company’s 
Dusiness was participating and is on the annual dividend plan. 

“The company has acted under the provisions of Article XV of 
its amended and substituted Articles of Incorporation above 
quoted, [Articles omitted, Ed.] and has applied the following 
sums taken from the Reserve Fund to the payment of premiums 
on legal reserve policies where same have been issued in exchange 
for assessment certificates: 





Year Amount 

1915 $106,001.73 

1916 82,299.74 

1917 27,145.98 

1918 19,953.59 

1919 2,390.99 

1920 312.00 

1921 71.44 

March 31 1922 1,432,735 
Total $239,608.22 


“The question of the right of the company to so apply the re- 
serve fund, has never been raised so far as we can find except 
in one or two cases in Texas, in which cases the Court held that it 
was a breach of contract with such members who became such 
prior to the change with respect to the impairment of the funds 
created for the protection of certificate holders. 

Contingent Fund 

“We respectfully call your attention to original Article 13 and 
amendments thereto with reference to the Contingent Fund and 
to Article 15 of the amended and substituted Articles of Incor- 
poration of the reorganized company which read as follows: 

‘The rights, liabilities and entire method of procedure with 
reference to the outstanding assessment contracts of this com- 
pany shall be governed by the original Articles and By-laws 
and Amendments thereto, forming a part of said assessment 
contracts and shall remain unaffected as to them, excepting so 
far as modified by these Amended and Substituted Articles of 

Incorporation and excepting that all contingent fund payments 

shall be paid over to the general funds of the company.’ 

“The amounts of the Contingent fund received since February 
20, 1915, the date of the reorganization and which have been paid 
over to the General Funds of the company, are as follows: 


Year Amount 
Feb. 20 1915 $137,922.96 
1916 98,312.02 
1917 79,328.77 
1918 70,669.52 





1919 65,686.08 
1920 63,051.70 
1921 60,965.86 
March 31 1922 14,770.49 








and the amount collected on this call was $110,159.88 and whi 7 


$590,707. 
“Call 81 was due and payable in the month of January 19 


was, in fact, in the bank at the time the company became a stock 





company. This sum was distributed to the following accounts 
in March 1915: 
PemeGs Gen®..4cb ca tvavetmacucnees: ond boomecteoce $69,542.98 
Gomtenmens: Gane: «<a kcodeceddsaaccveacace seene 24,196.58 
Pee BER: . canicve obob ucone osha cuenectacnaed 861.64 
Payments on reserve fund notes............ 15,533.10 
Pett CBIR) a4 cade deovroncuesan eds ox Ke dé deeb - 25.52 
$110,159.82 


“In addition to this, on February 20, there was a ledger balance 
in the contingent fund of $8,832.53, which sum together with the 
$24,196.58 that came in on call 81, was transferred to the general 
funds of the stock company, making a total of $33,029.11 so paid 
into the general surplus funds of the company, and due to which 
fact the stock company on February 20, 1915 was able to 
report $25,970.33 as surplus, but, which amount appears to us 
belonged to the assessment funds. In this connection we call 
your attention to original Article 153 and amendments thereto, 
and particularly to amendment of February 11, 1914, which it 
is provided: 

‘If at any time more is collected than the amount necessary 
to pay the contingent expenses of the Association, the Board 
of Directors may transfer said balance to the benefit or 
reserve fund as they may deem to be for the best intérests 
of the association.” 

“Reserve Fund 

“The amounts that have been transferred from the reserve fund 
to the benefit fund in accordance with the provisions of original 
Article 13 and amendments thereto, are as follows: 





Year Amount 

Dt tx sekechiedtiehedbdaShaceenrsesenddesete Hath. Gime 

thd cdeskedpabawedes Gemd’ enteed setae, .-......@essnes ‘ 

MEE wccdublwuwied cbecedibeececévccesenéee [.iniccemenetes 

DED iwdhenesetepteenke asad odd ec ebddrcone $139,327.71 

Dé tadiviktiendéesténe chances themes 54,462.58 
TP 73,356.61 

tt 0m ¢eeenneaateannenenaede see eenaneees 33,137.95 

Dy Te Abétececncn carts edasetsecéonessesatess..% —rebassiee 
$303,284.85 


“It appears from the records that on November 16th, 1911 the 
sum of $50,000.00 was paid into the surplus of the preferred ~ 
by certain of its stockholders. In consideration of which oo 
said stockholders were to receive a first year’s commission 
ten per cent on all new business written until the $50,000 was 
repaid with interest. The interest to be at the rate of six per 
cent for the year 1912; seven per cent for the year 1913; eight 
per cent for the year 1914; nine per cent for the year 1915, and 
ten per cent for the year 1916 and subsequent years. In further- 
ance, all of which an agreement was entered into on the 16th 
day of November, 1911, between the Preferred Life Insurance 
Company of America, party of the first part and the Michigan 
Trust Company of Grand Rapids, Michigan, as trustee, party of 
the second part, under the terms of which agreement, the trustee 
was to receive the payments from the company and apply same 
to the liquidation of the surplus funds contributed as aforesaid, 
all of which is fully set forth in copy of said trust agreement 
hereto attached marked “Exhibit A” and made a part hereof. 

“This contract so we are informed by the President, W. A. 
Watts, was abrogated April 20, 1914, and he informs us that 
the stockholders under said agreement, all waived their legal 
rights under said contract, and thereafter until July 30th, 1921, 
only a verbal agreement existed to repay the balance remaining 
unpaid only when this could be paid out of the surplus of the 
company, and still leave it with a sufficient working surplus. 

“This verbal agreement, we are advised, was made in 1914, 
or some three years prior to the date of the reinsurance contract 
entered into between the Preferred Life and the Merchants Life. 

“Neither of these contracts were approved by the company 
until February 26, 1921. 
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“The balance due on this account on January 9, 1917, was $35,- 
635.20 and remained at that figure up to July 30, 1921, at which 
time the company paid this sum together with interest of $2,- 
073.38, or a total payment of $37,708.58. The company in the 


_ meantime, paid ten per cent interest on this sum each year. 


Qn January 18th, 1921, the company paid $3,563.52 interest on 
his account. The position of the company so the President, 
W. A. Watts, states, is that this $35,635.20 was not such a liability 
as should be set up in the company’s statement; that the company 
could not be required to pay said amount to these stockholders, 
but that it was a moral obligation and that all parties fully 
understood that this sum would in fact be repaid. 
“Grand Rapids Agency 

“There was no written contract with the Grand Rapids Agency 
and we found nothing in the minutes warranting the payments 
made to such agency. During the course of this examination 
evidence has been furnished by the company that all funds 
disbursed to the agency are accounted for. The account seems 
to have been one created for convenience in handling certain 
agents’ balances purchased from the Preferred Life by certain 
stockholders. There also appears to have been a verbal agree- 
ment between the Agency and the Preferred Life that the 
Agency was to be reimbursed from renewal commissions on all 
business of the Preferred Life except that on which the company 
was paying renewals to agents. The matter seems to have been 
understood by the Merchants Life but the manner of handling 
the account is subject to criticism. 

“Policy Claim Settlements 

“A thorough investigation of the company’s methods and 
practices in this Department of its business, shows a consistent 
record of promptness and fairness in the settlement of claims 
arising out of its policy contracts. In the few cases where it 
has made compromise settlements, we have found no instance in 
which the record did not disclose reasonable grounds for the 
position taken by the company. The office record of claims 
incurred and their disposition, is kept in such manner as to 
give a clear and comprehensive history of each claim and to 
provide ready access to the facts surrounding the same. 

“Annual Dividends 

“As hereinbefore stated, practically all of the business acquired 
from the Preferred Life Insurance Company was participating 
business on the annual dividend plan. 

“The company has paid dividends to the holders of participating 
policies as follows: 





June 7, 1917 to Dec. 31, 1917.....c.ccecccccess $4,479.86 
GOR, 0ii5. ose Case CcAeE 8,376.69 
WOM . i. eed Jo cb Ge 579.50 
DOOD .. cccccccacedéageo® i Mike 
WIRES. ble UA ecks! 8 TUS eaech 
March 31 MA icheeclie ! UMM REE 
I) Ee $13,436.05 


*“Although dividends were discontinued, there is nothing in 
the minutes to indicate that any official action was taken 
discontinuing them. 

“The dividends paid were based on the schedule of the Preferred 
Life at the time the business was taken over. 

“The premiums on the Preferred business are the same as the 
non-participating premiums now in.use by the company. No 
separation has been made or attempted by the company of the 
accounts of the participating and non-participating policies. The 
attention of the company’s officers had been previously called 
to the importance of setting up and keeping such separate 
accounts. 

“Books of Account 

“The home office accounts are well systematized and are in 

the charge of very competent employees.” 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 


MORTGAGE LOANS 

Loans on bond and mortgage amounting to $5,353,000 were 
authorized by this company on November tenth. A little more 
than two and a half million dollars of these were housing loans. 
These included four hundred and thirty-two dwellings to house 
four hundred and eighty-nine families, and ten apartment houses 
to house one hundred and forty families, a total of six hundred 
and twenty-nine families for $1,999,660 in cities outside of New 
York. In New York City loans were authorized for thirty-five 





dweliings to house sixty-six families and one apartment house for 
forty-eight families for $558,000, all told providing for seven 
hundred and forty-three families. Loans were also authorized on 
sixteen business buildings for a total of $1,598,000. These building 
loans were in West Virginia, North Carolina, Georgia, Alabama, 
Tennessee, Michigan, Indiana, Illinois, Minnesota, Iowa, Utah, 
Oregon, California, Wisconsin, New Jersey, Virginia, Florida and 
Montana. The total loans included $1,200,000 in farm loans in 
states principally in the south and middle west. 
The interest rate was that prevailing in the locality. 
SCHWAB BECOMES DIRECTOR 
On November 28th, Charles M. Schwab, the well-known steel 
magnate, was elected a director of the company. 





MONTANA LIFE INSURANCE COMPANY, 
HELENA, MONTANA 
Report of Examination Reviewed 
This company was examined (convention examination) by the 
Insurance Departments of Montana, Idaho, Iowa and Utah as of 
August 31, 1922, the report being dated October 6th. 
The financial statement as prepared by the examiners in brief 
was: 


MARGE aaastS hi. di dvdedeldhecdesdes Hicdiece dbsh $4,442 285.67 
POS CRI Ci os Sis de cob bwdtic Wie cbc dweel 2,961,391.00 
Ce a s' CRs Hie He BITE Adee ctiiilts UA 250,000.00 
DOPE So Wis cbideTib ccVe ce detee dics ds seesesdIWH 502,845.25 


Examiners Comments—Extracts 
Policy Forms, Reinsurance, etc. 

“All policies now issued are absolutely free from conditions or 
restriction as to residence, travel or place of death and oc- 
cupation (including military or naval service in times of war 
or peace) after one year from date of issue. In case of additional 
benefits as double indemnity and permanent total disability 
benefits specific restrictions may be made before issuing these 
benefits. 

“The company insures women on the same basis as men with 
the exception of additional limitations as to age and added 
benefits, The age limits for women are from 15 to % om 
Endowment forms and 20 to % on other policy forms. The 
Income for Permanent Total Disability benefits is not written 
on women. 

“A careful examination of the policy forms now issued has 
been made and they were found to be very fair and liberal in 
their provisions. The policies issued in each state were found to 
be in conformity with the requirement of the insurance laws of 
the respective states. 

“Policies are not issued for a less amount than $1,000.00 on 
one life or $2,000.00 under any joint policy. The maximum 
amount of insurance which the company will issue on an in- 
dividual case is governed by various considerations such as the 
class of risk, ability to secure reinsurance, etc. 

“The largest net amount of individual risk the company itself 
carries on a male risk is $10,000.00 which may include Double 
Indemnity. On a female risk $5,000.00 Life Insurance and $5,000.00 
Double Indemnity is carried. The excess over these amounts is 
reinsured, agreements of reinsurance now being in force with 
the following companies: 

Metropolitan Life Insurance Company of New York. 

American Central Life Insurance Company of Indianapolis. 

“The first of these companies receives reinsurance from this 
company on standard risks. Certain types of substandard risks 
are completely reinsured with the American Central Life Insurance 
Company. The contracts of reinsurance with these companies have 
been examined and were found to be equitable and mutually bene- 
ficial. The company carries no reinsurance of other companies. 

Valuation 

“All policies of the company are valued upon the American 
Experience Table of mortality at 344% modified preliminary term 
plan (Illinois Standard). In the case of the Guaranteed Premium 
Reduction policies the reserves are based on the full preliminary 
term decreasing premium plan for Ordinary Life and the Twenty 
Payment Life policies and for higher premium forms the basis 
of modification is on the Twenty Payment Life policy in ac- 
cordance with the Illinois method. Under the reserve plan used 
the gross premium less the coupon exceeds the net premiums given 
by this plan. 

“The laws of Montana provide that any company organized 
under the laws of this state shall deposit the amount of the- 


(Continued on next page) 
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net value of all policies of the company in force with the State 
Auditor. The deposit is to consist of securities specified by the 
Insurance Laws of the state. The deposit of this company in 
accordance with these provisions has been verified and was found 
to be sufficient to cover the policies in force and to consist of 
securities approved by the State Auditor. 

“The company makes no surrender charge after the third 
‘year on any of its policies. The full amount of the American 
Experience 31%4% (Illinois Standard) terminal reserve is available 
either as a cash or loan value after the third year. 

“The above schedule (schedule omitted Ed.) shows that the 
mortality of the company was very low before the influenza 
epidemic of 1918. The figures for the past three years and the 
estimated ratio for this year to date show a more favorable 
experience. 

“A complete check was made of all policy claims filed or paid 
‘since the iast examination. The proofs and papers in connection 
therewith are complete and readily accessible and the claims are 
promptly paid following filing of proof of claim. In all cases 
where settlement was not made for the full amount of the policy 
or within a short time after filing of claim the papers were 
carefully inspected. In no case was there found to be an un- 
reasonable delay in a fair settlement. The company treats its 
policyholders most fairly in all matters in this connection. 

“The agents balances are largely the result of advances to 
agents during the recent three year period, when conditions have 
not been favorable in the northwest. The company did this rather 
than pay expensive men regular salaries for the purposes of 
-securing business and writing such expense off as disbursements. 

“This appears to be good judgment, notwithstanding the heavy 
agents balances at this time as by this system the loyal agents 
are given the assistance required in difficult times. 

“The agency force has been held intact. Few men have left the 
service voluntarily, the retirements in nearly every case having 
been upon the company’s motion. 

“The company’s system in dealing with its agency force as far 
as it relates to new business is interesting. Since the inception 
of the company the entire cost of agency supervision other than 
that incurred upon the part of the General Manager, who is the 
Agency Manager has amounted to $8,058.00. 

“The company deals with its agents on the straight com- 
missions basis with bonus allowances for production. Salaries 
have only been paid in rare instances, and then only for a 
very limited period of time. The expenditures for the last three 
years 1920, 1921 and 1922 for “Compensation of Managers and 
agents for new business not paid by commissions” amounts to 
$8,865.91. The greater portion of this expense was incurred during 
the current year in the development of new territory under the 
state manager system. 

Mortgage Loans 

“The mortgage loan account shows $1,760,921.10, the difference 
of $5,041.74 being for expenses and charges in connection with 
the foreclosure of a number of the loans. These items have not 
yet been charged to the respective loans. This will be done as 
soon as the foreclosures are completed. 

“There are 235 first mortgage loans with the average interest 
rate of 7.38%. 

Rate of Interest 








BE GH cericcciccccdcccvcccecccccvcdsccsbecoseois $208,600.00 
 s BRTLL TLL LETT LIT TLL Tree 163,600.00 
GED | c cccdcccrcdccccvscecceccdccccccsedes 50,000.00 
TH Sve ciciccccivccecccssccceccoscvescces 370,891.20 
THEM sc cwcccdcivccivcccescccccesvceseseecs 51,592.40 
DIG a Saw olds onc cnc nsbccvcdicssd csecdsoveons 902,437.50 
., BETTTITTTLITILILTTTL LTT TTT 12,000.00 

BOT obo bev b Se SH doc cv ssecdcdcessccevesios 1,800.00 
TABM | ccicwccc sven clacdocccscccccccceseses $1,760,921.10 


“The total interest due on mortgage loans August 3ist, 1922, 
including the interest on loans in process of foreclosure was $33,- 
935.77. Of this amount $2,768.00 was paid during the course of 
the examination. The overdue interest in the aggregate appears 
large. but when the total amount of loans, and the general 
conditions in this section of the country are taken into 
consideration, it does not appear unreasonable. 

“Several test appraisements were made by the examiners with 
satisfactory results. Appraisements on file show that the loans 
have all been made with proper care and on a conservative basis 





with full knowledge of the districts in which the properties are 
located. The fact that the mortgagors have not in all cases 
been able to meet their interest promptly is due to conditions 
and does not indicate the property mortgaged has depreciated 
in value. 

“During their investigations the examiners obtained considerab 


information regarding agricultural and stockraising conditio 


in the northwest and inter-mountain territory, in which the 
Montana Life almost entirely operates, and makes its loans, and 
from facts and figures secured through reliable sources, they 
find that during the years 1918-19-20 the States of Montana, 
Idaho, North Dakota and Wyoming suffered severely from partial 
crop failures and in 1921 when the yield was considerd better, 
the extraordinary slump in prices caused a loss practically 
equivalent to the previous years’ failure of crops. 

“The wheat yield in Montana, Idaho and North Dakota in the 
present year is very large, equal to if not exceeding the year 
of 1916. The price is nominal, but the grade is of the highest 
class. 

“There would appear to be no question but what there will 
be a substantial liquidation of farmers’ and stockmens’ obliga- 
tions before the close of the year, and the company may 
reasonably expect that a large portion of this overdue interest 
will be taken care of. 

“A careful examination was made of the papers in the mort- 
gage loan files, and it was found that a number of abstracts, 
appraisals and final attorneys opinions were missing from the 
files. During the course of the examination the company secured 
most of these papers. Those still missing have been listed in 
a letter to the company and a copy of such letter filed with the 
Montana Department. The company has agreed to procure these 
papers as quickly as possible in order that the mortgage loan 
files may be complete in all details. 

General 

“The company is well and conservatively managed by the 
same Directors and Officers who have had charge of the affairs 
for many years. 

“Its treatment of policyholders has been liberal, and they are 
well protected by the substantial Capital and Surplus. 

“A. C. Johnson, the President who receives a nominal salary, 
gives as much of his time as is necessary to keep in close touch 
with all important affairs of the company. 

“H. R. Cunningham, Vice-President and General Manager, is 
the active Executive in immediate charge of the company’s affairs. 
He has general supervision of the business of the company in- 
cluding the management of the agency force and his ability and 
untiring efforts on behalf of the company have had much to 
do with its success.” 

The report was signed by examiners W. S. Hosking, R. BE. 
Kennon and W. W. Scott representing the Insurance Departments 
of Montana, Iowa and Idaho—Utah respectively. © 

NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK 


At a recent meeting of the board of directors of this company 
Percy H. Johnston, president of the Chemical National Bank, 
New York, was elected a director. The Chemical National is one 
of the oldest and largest institutions of its kind in the country. 








NORTHERN STATES LIFE INSURANCE COMPANY, 
HAMMOND, IND. 


Reinsures the Central States. (Ind.) 


This company reinsured the business of the Central States Life 
Insurance Company of Crawfordsville, Ind. as of October 17, 1922. 
Amount of insurance taken over practically four and a half 
millions. The reinsurance agreement was submitted to the 
Commissioner of Insurance and endorsed and approved by him. 
Ratified by Board of Directors and endorsed by the stockholders. 
Combined financial statement: 


BUOE BOBSED 2c ccccccccbWedewobcovvder $1,750,992.60 
Liabilities : 

GRMEREE GES io cede cdbccvivics $162,000.00 

BOOGREGO. 6 8 bch 0 oh o's Selccoeddwe cdvéve 1,460,981.038 

Other liabilities ............ bidtldivre « 57,226.86 

DUGG? 1." . Vo dbase Po wb tbwdvewe coor 70,834.71 

Total liabilities ..........ccceeeees $1,750,992.60 


Insurance in force on that date practically eighteen millions. 
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PEOPLES LIFE INSURANCE COMPANY, 
FRANKFORT, IND. 


Report of Examination Reviewed 


This company was examined (convention examination) by the 
Insurance Departments of Indiana and Michigan as of December 
31, 1921 the report being dated July 3, 1922. 

The comments of the Examiners were complimentary to the 
company’s management as will be seen by the following extracts: 
Mortgages 
“Tt is the practice of the company to negotiate all mortgage 
loans directly with the mortgagor, following an inspection of 
the property and approval of the loan by a committee consisting 
of at least three officers. Ninety per cent of these loans is upon 
farm property within a radius of eighty miles of Frankfort. 
The soundness of this policy is attested by the fact that the 
company has never foreclosed a mortgage and none was in 
default as to principal, or interest December 31, 1921, All of these 
mortgages, with complete files, are on deposit with the Indiana 
Department and the amount set forth has been verified by the 

records of that Department. 
Death Claims 

“On December 31, 1921, the company had three outstanding 
death claims amounting to $4,000, which were held awaiting proofs 
of death. These claims were all paid in full during the month 
of January. 

Dividends Left with the Company 

“During the early years of the company’s existence it issued 
participating policies. On December 31 the participating insur- 
ance 2° 10unted to about one million dollars. 

Contingent Reserve — 

“A contingent reserve fund of $30,000 was carried by the com- 
pany in their annual statement for 1921 to take care of mortality 
fluctuations. However, your examiners have included this in the 
surplus to policy holders. 

“All other liabilities were examined and found to be sufficient 
for the purpose they were intended. 

General Comment 

“The company now writes only non-participating business and 
increased the business during 1921 by about $2,000,000 

“It has enjoyed a very favorable mortality during its existence 
and this together with its conservative management accounts for 
the excellent showing it has made. 

“Your examiners were impressed with the manner in which 
claim settlements are made. Claims are paid within one to 
two days after proofs of death have been completed. During the 
existence the company has compromised or contested only five 
or six claims and in these the beneficiaries have been given the 
benefit of any doubt.” 

The report was signed by examiners Charles W, Legeman, Burl 
W. Balay and Milton K. Alexander for the Indiana department 
and by Paul Broughton for the Michigan department. 





PREFERRED LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS 
This company’s title was changed to the 
“The Victory Life Insurance Company” on October 19, 1922. 





REGISTER LIFE INSURANCE COMPANY, 
DAVENPORT, IA. 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Iowa as of August 31, 1922. The financial statement as of that 
date, as prepared by the examiners, in brief was: 


RE ED ei ariGdonnncceneseeneceanceennees $3,482,105.21 
ws 6 o98eeohaneenenense eaneanneseeneees 3,049,189.59 
Total liabilities (except capital)................ 3,330,358. 64 
NE. o > GbpWeauec ccnsonncdareaccaceosaceececes 151,746.57 


Examiners’ Comments—Extracts 
“The investments in mortgage loans comprise the major portion 
of the assets. The distribution by states is as follows: 





TD 100 o00 comemedebinhes ends dans 6 Chesed é ent $1,125,643.50 
IN +06 ddidenethodme enthenedteatmne: cians erm < 630,850.00 
DS 2p bpdwnd Vasoceceds ccheeds tend ioceae tee? 458,600.00 
EE, MEE 2.» 3350055 6bs Foe cdacrdoedsddsabesoedborn 45,000.00 
DD SI, nonane antec camane oben ¢ ate dunt) ebanen 11,000.00 
ID + ons Gattandcatdéscdas caltbage cach boaodé 6,000.00 

$2,277,003.50 





“The greater portion of the Montana loans were made during 
the old management prior to 1915. The present management 
has discontinued loaning on Montana real estate in 1918, and is 
at present making every effort to collect past due interest and 
past due mortgage loans. -The total amount of past due mortgage 
loans as of August 31, 1922 was $191,200.00. 

“A considerable portion of this is in process of foreclosure. 
Some has already been bid in, but the owner has a year from 
such date in which to redeem the land, prior to the delivery 
of the deed. 

“The company maintains a competent loan man in the Montana 
loan field, who is reporting on all loans on which principal or 
interest is past due. 

“Doubtless with another good crop or two, this situation will 
become much more favorable. The average interest earned on 
mortgage loans is slightly over 6%. 


Death Claims and Surrenders 

“A thorough check of death claims and surrenders was made. 
Death claims are paid promptly and in full accord with the 
contracts. 

Fluctuation Reserve Fund 

’This fund has just been opened by the company to anticipate 
possible mortality in excess of 100% of the expected, and possible 
losses in investments of the company. If such losses occur, this 
fund will be correspondingly reduced. The amount set up 
under this item is such as will have a surplus identical with that 
at the beginning of the calendar year. 


Business in Force 

“The company had in force 11,761 policies aggregating $25,- 
360,124.90 of which 1,562 policies for $1,989,349.00 were on the 
Actuaries’ Experience Table of Mortality with 4% interest and 
the remaining 10,199 policies for $23,370,775.90 were on the 
American Experience Table with 3% interest. 

“The policy forms are those usually written by a company of 
this size and have all been approved by your department. 

“The company will accept a maximum of $20,000 on one risk 
and the maximum carried by them is $10,000. Reinsurance is with 
the Travelers Life Insurance Company. All double indemnity 
risks are reinsured. ; 

“The policy holders participate liberally in the earnings of 
the company.” 

The report was signed by L. O. Shudde, Actuary, and H. B. 
Sturtevant, examiner in charge, who were assisted by F. J. 
Wilbois, F. C. Bell and E. W. Henne. 





ROMAN CATHOLIC MUTUAL PROTECTIVE SOCIETY, 
FORT MADISON, IA. 
Report of Examination Reviewed 

This fraternal beneficiary society was examined by the In- 
surance Department of Iowa as of May 31, 1922, the report 
being dated July 20, 1922. 

The financial condition of the society on May 31 as ascertained 
by the examiners in brief was: 


AMELIE QUAOE. 2... sericncde c cde Esdses eee ceddpeeds $735,752.24 

Rmeks,, GHA, oan ined 10 clap oe cmesiic oubd c cide ceniegite oi 2,790.00 

Miscellaneous liabilities ..............0-ceeceeeees 2,423.16 

Present value outstanding certificates........... ‘ 214,125.00 

Umamemenee: imp .BOGGOd 6 - cawhies weddiccdtndc ccwcsiceads 4,285,590.50 
Examiners’ Comments—Extracts 


Liabllities 

“A complete valuation of the society’s certificates was made. 
All of the society’s business is on the American Experience Table 
at 4%. 

“All other items here included are regular and need no further 
mention. 

“The directors receive no salary or per diem but are allowed 
their actual expenses while attending board meetings. 


General Comments 

“Much credit is due the delegates to the General Convention 
for their selection of the officers of this Society, which is well 
and conservatively managed. 

“There is but one general agent who is known as the State 
organizer and who receives a salary and traveling expenses, 
whose entire time is devoted to the society. 

“The Society has been experiencing much difficulty in con- 
nection with getting former members to reinstate their insurance 


(Continued on next page) 
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ROMAN CATHOLIC MUTUAL PROTECTIVE SOCIETY—Con. 
on aceount of the change to adequate rates. This has also 
served as a handicap to a large extent in procuring new 
business.” 

The report was signed by L. O. Shudde, actuary, and H. J. Van 
Akens, examiner in charge, who were assisted in this examination 
by Ralph Kennon, an examiner of your department. 





STATE LIFE INSURANCE COMPANY, 
GREAT FALLS, MONT. 
Report of Examination Reviewed 

This company was examined by the Insurance Departments 
of Montana, Idaho and Wyoming as of June 30, 1922, the report 
being dated September 5. 

The financial statement as of June 30th, as prepared by the 
examiners, in brief, was: 


DBE GONG Siow oboe Five coccdcdedictcodcocts $583,719.74 
WS WURSEUD sd ciidivedviccbswiccddssuse ti cciicsoccce 304,194.63 
Total liabilities (except capital)............ pecese 397,673.30 
Cambie, 2. cccccccdvavcvcdosccccodedeeviccsadcoces 117,500.00 
BORO, Fi. Bch bk ctl dob cbse Obed ee ccedocs 68,546.44 
Dipntatins Gal BOGOR To's di. o's ces Sh to. Wee wet edi eki 5,075,088.00 


Examiners’ Comments—Extracts 


“At the annual meeting of the stockholders held September 3d, 
1919 an important amendment was made to the Articles of In- 
corporation, whereby the capital stock which was non-assessable 
was made assessable by a resolution, which reads in part as 
follows: 

“That the stock of the State Life Insurance Company, of 
Montana be and the same is hereby rendered assessable under 
and pursuant to the provisions of Section #3887 of the Revised 
Codes of Montana, as amended by Act of the Sixteenth Legislative 
Assembly of this State and approved Feb. 6th, 1919.” 

“And be it further resolved that the board of directors be 
and are hereby authorized and directed to levy and cause to 
be fully enforced an assessment or assessments, upon the shares 
of stock of this company in such amount, or amounts as the 
board may deem expedient, whenever, in the opinion of judg- 
ment of the board, any such assessment or assessments will 
inure to the best interests of this company, its stockholders 
and policyholders.” 

“At a meeting of the board of directors of the company held 
October 31, 1919 a report by the secretary of the company esti- 
mating the surplus of the company was read and it was moved 
that, it be increased by a stock assessment, the directors recom- 
mending the raising of approximately $35,000.00 to be added to 
the surplus account. 

“Under this authority the board of directors called in all 
six assessments of 50¢ each, a total of $3.00 per share. Under the 
laws of the State of Montana no one assessment can exceed 5% 
of the amount of the capital stock, therefore, it was necessary to 
call these six assessments of 3O0¢ each in order to raise the 
$35,000.00 to be added to the surplus account. 

“The president, who receives a nominal salary, appears to 
be the dominant factor in the financial affairs of the company. 
He is also president of the Stanton Trust and Savings Bank, 
one of the leading institutions of Great Falls, and is a man of 
large affairs. The State Life Insurance Company maintains a 
large deposit in the bank and at times purchases securities from 
it, and while it is not thought that the insurance company’s 
interests are being controlled by the close relationship between 
the company and the bank, such a connection is sometimes the 
subject of criticism by insurance commissioners who do not look 
with favor upon an insurance company being so closely allied 
with another institution. 


Agency Organization 


“The agency contracts were inspected and found reasonable 
in their terms. The Secretary, F. E. Beaty, has charge of all 
agents and is authorized to sign agency contracts in behalf of 
the company. No officer receives commissions on business 
written. Mr. Beaty writes some business the commission on 
which is credited to the company 


Policy Forms and Rates 


“All policies forms of the company are based on the American 
Experience Table of Mortality at 3%% interest, modified pre- 
liminary term plan (Illinois Standard) and contain a certificate 





which provides for a deposit of the full legal reserve thereon 
with the Insurance Department of the State of Montana. This de- 
posit has been verified and is sufficient to cover the reserve on all 
policies in force. 

“The policy contracts are on the standard forms and include 
disability and double indemnity benefits. 

“The company at one time- issued Twenty Payment Life, 
Guaranteed Investment Policies under which a part of each 
renewal premium is set aside in a special fund and improved at 
4% interest, the entire fund being payable to the surviving policy- 
holders in this class at the end of twenty years. A number of 
years ago this policy was withdrawn. The liability under these 
policies, June 30, 1922 amounted to $15,442.15 which amount is 
set up as a liability in the financial statement herewith. All 
policies are non-participating and have been approved by the 
consulting actuary of the Montana Department. 

“Detailed examination of the policy forms show them to be 
in accord with the requirements of the insurance 'aws of the 
States in which the company transacts business. 


Mortality Experience 
“A careful inspection was made of the proofs of death filed 
with the claims and the records show that the company pays its 
policy claims promptly, recognizing its legal and moral obli- 
gations, and keeping in mind the welfare of the company as a 
whole, as well as the individual rights of the policyholders. 


Mortgage Loans 
“Consisting of 63 loans (amounting to $210,015.30) of an 
average of $3,333.00 each, with interest ranging from 6% to 10% 
mostly at 8%. 
“In the schedule that follows the loans which are all in Mon- 
tana are shown by classes: 








Farm Lands 61 loans $178,015.30 
Hotel Building 1 loans 12,000.00 
Lodge Building 1 loans 20,000.00 
Totals 63 Loans $210,015.30 


The overdue interest on all the mortgages as of June 30, 1922 
is $14,666.34 on the following classes of loans: 








Farm Lands 35 Loans $14,112.84 Overdue Int. 
Hotel Building 1 Loans 380.00 
Lodge Building 1 Loans 173.50 
Totals 37 Loans $14,666.34 


“It will be noted that there is an exceptionally large amount 
of interest overdue, and while this is undoubtedly due to the 
general depression, especially in Montana, the company should 
make every possible effort to reduce the amount of overdue 
interest on these loans. From information obtainable it is 
evident that the crops in Montana generally are good this year 
and if a fair market can be obtained, considerable of this overdue 
interest can be collected. ' 

Collateral Loans 

“All the loans except the last two are made upon collateral 
consisting of city and county warrants issued by the proper 
officials of cities and counties in Montana. There are a great 
many warrants, many of various small amounts, all of which 
have been duly registered for payment and carry interest at 
the rate of 6% from the date of registration so the collateral 
has a value somewhat above their par due to the interest that 
has accrued on the warrants since the dates of registration. 

“While these loans all stand in the name of individuals these 
individuals are in all cases officials of banks. The first two 
loans, a total of $14,889.47, being in the name of the assistant 
cashier of the Stanton Trust and Savings Bank of Great Falls. 

“All the warrants, we are informed, were received by the 
various banks in the regular course of business and the banks 
not wishing to carry them until they could be paid by the 
various cities and counties issuing them made arrangements 
with the State Life Insurance Company for loans pledging the 
warrants as collateral, 

“The company feels that such collateral loans are good invest- 
ments and amply secured, and in addition to making a good 
investment they are also assisting the banks and might reason- 
ably expect in return some assistance from the banks in secur- 
ing life insurance. 

“It will be noted that in all cases the company has loaned 
approximately the face value of the collateral and in some 
cases has also allowed for the accrued interest on the warrants 

“The examiners question whether loans of the full amount of 
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the par value of the collaterai is in strict compliance with the | 17 ............ sees 15,000 15,000 30,000 
intent of the Montana law regulating investments for life | 18 .......:........ 20,000 20,000 40,000 
insurance companies. eT eens ciihe gers 25,000 25,000 50,000 
The report was signed by the following examiners: W. S. | 20 ........cccceees 30,000 30,000 60,000 
Hosking, representing the Montana Department; W. W. Scott, | 21) .............e. 35,000 35,000 70,000 
representing the Idaho Department; and F. W. Cope, representing | 22 ................ 40,000 40,000 80,000 
the Wyoming Department. BD . ctdvcectabctews 50,000 50,000 100,000 
[ wsdessstinmiedaes 75,000 50,000 $25,000 150,000 

UNION CENTRAL LIFE INSURANCE CO., ff f aeowre, 100,000 50,000 50,000 200,000 
CINCINNATI, OHIO Se 00.86 addavecees 75,000 50,000 25,000 150,000 

Sub-Standard Insurance 2 oe ee 50,000 50,000 100,000 

This company announced effective as of October 1, 1922, the te @ sckiviccee 25,000 25,000 50,000 


following regarding Sub-Standard Insurance: 

“Beginning October 1, 1922, the company will issue insurance 
to sub-standard risks. For the present at least the company 
desires to write sub-standard insurance only on certain classes 
of risks and in limited volume. Its purpose in entering the sub- 
Standard field is to salvage for its own agents, cases on which 
they have spent time and effort that are not acceptable on the 
standard basis; consequently, sub-standard cases will not be 
accepted from brokers or from agents of other companies. 

“Risks will be considered having impairments of certain 
specific classes in which it is estimated that the probable mor- 
tality will not exceed 175% of the Medico-Actuarial Table. 

“In such cases the company will issue not more than $50,000 of 
which not more than $25,000 will be retained by the company 
and the excess reinsured on the automatic basis. 

“Sub-standard risks outside the above classes wil] be considered 
only for such amount as can be reinsured on the facultative 
basis, for the full amount issued, not in excess of $25,000. 

*“Sub-standard risks will not be considered on the Term plan. 

“Sub-standard risks more than fifty years of age will not be 
considered unless reinsurance for the full amount can be obtained. 

“An extra premium based on a percentage addition to the 
normal mortality corresponding to the expected extra mortality 
will be added to the tabular premium at the actual ag». 

“Risks in Class A, having an expected mortality of 125% to 
100% of the M. A, Table, will pay an extra premium based on 
a mortality of 150%; risks in Class B, having an expected mor- 
tality of 150% to 175% of the M. A. Table, will pay an extra 
premium based on a mortality of 175%; risks having a mortality 
of more than 175% of the M, A. Table will be accepted only if 
reinsurance can be obtained for the full amount.” 

Amendments to Manual 

“Paragraphs 52 and 57 are amended to read :— 

52 A policy will not be written for less than $500 of insurance. 
The maximum limit on Life and Endowment plans is as follows: 

Company’s Automatic Facultative 





“57—On Term policies the limit is twenty-five thousand ($25,000) 
dollars, but fifty thousand ($50,000) dollars may be issued—the 
extra $25,000 being reinsured.”’ 


The Joint and Survivorship Life Insurance Endowment 

In describing these new forms of policies the company states: 

1. “It pays you and your wife a monthly income as long as 
either may live. (Income begins at age 60, 65, or 70 as you choose.) 

2. “It pays a life income (or cash at your direction) to your — 
beneficiary if you do not reach the age you have chosen for your 
income to begin. 

3. “A clause will be added if desired, providing a life income to 
you in addition to all other benefits, if you are totally and 
permanently disabled before age 60. 

4. “A clause will be added if desired, doubling the benefits to 
your beneficiary, should accidental death take you before your 
income starts. 

5. “The policy has cash, loan, entended and paid-up values 
and all the other features of modern insurance. 

6. “You risk nothing. You make premium deposits until you 
reach the age you have chosen, and then you and your wife 
receive a check monthly for as many years as you live thereafter. 

7. “No court proceedings, no inheritance tax, no trouble with 
investments, no reduction in amount of income, no worry—just 
take the check to your bank and get the money. 

“The new policy furnishes several advantages to the agent. 
1. He can easily offer a policy paying a joint and survivorship 
income for definite even amounts—such as, $10.00, $25.00, 
$50.00, $100.00, $200.00, or more per month. 

By selling income instead of lump sum the insured will take 

larger amounts. 

A policy providing a life income for as long as either the 

insured or his beneficiary may live makes a strong appeal 

to most men. 

4+. If the insured dies before the policy matures, or if the bene- 
ficiary is changed, he has not paid extra premiums to make 
the instalments continuous which are lost on the death or 


no 


) 














Ages Limit Re- Re- Total removal of the beneficiary. 
insurance insurance 5. It is possible that many prospects who will not respond to 
UB ccccccccecccces - $10,000 $10,000 $20,000 an appeal for an Ordinary, 20-Pay Life, or Endowment, for a 
ee ee 12,500 12,500 25,000 lump sum, may be sold this new idea of a Joint Life Income.” 
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